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These words 
you'll hear 
often among 
seasoned trav- 
elers . . . but 
when the occasional Los 
Angeles visitor shows a de- 
cided Biltmore preference, 
too, there must be a reason. 

A full retinue of compe- 
tent employees give a new 
meaning to the word “'Ser- 
vice” at this hospitable hos- 
telry. Perhaps it’s this 
warm-hearted welcome that 
makes one’s stay so pleas- 
ant. 


Recreation 


Or Relaxation 
Choose the Chelsea 


You'll like your fellow quests . .. and the 
delightfully friendly atmosphere of The 
Chelsea. Special. Weekly Rates. 


ATLANTIC CITY 


JOEL HALLMAN CHRISTIAN MYERS JULIAW 


THE PRICE RANGER 


Use these specially designed chart 
blanks. They are particularly adapt- 
able for the simplified plotting of 
daily stock market prices and volume. 
Each sheet 8% by 11 inches, sufficient 
for a six-months arithmetic record. 
Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS, 136 Liberty St.,N.Y¥.C. 
BArclay 7-7265 


SUCCESSFUL MANAGEMENT 


investments demands the organized 
knowledge of investment analysts. Send 
in a list of your securities for our up-to- 
date analysis. Write Dept. K-6. 


. Established 1907 
Members New York Stock Exchange 


52 Broadway New York — 
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Here you will find everything to further your eee 
comfort and enjoyment— outside ocean-view 
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is Our Deht to Old Bohemia 


: “N Y grandfather would have play a part in modern industry. 

3 gotabigkickoutofthis!’” Porcelain craftsmen, for instance, 

Frank Cermak ran a caressing produce insulators which make 

finger along a transformer insu- possible the transmission of elec- 

a lator, ready for the kiln. “‘He_ tricity from the powerhouse to 

. was a skilled pottery maker in homes and factories, where it 
Bohemia—turned out beautiful serves you in a thousand different 
urns and vases. But he never ways. 


tackled a job like this. It’s about ‘Genseal Hlectsic arc 


the biggest we've done. dreds of men who, like Frank Cer- 

Frank Cermak, head of the mak, are applying their special 
G-E Porcelain Department, isn’t skills to the task of making elec- 
afraid of big jobs. His family tricity more useful and less expen- 
have been skilled porcelain crafts- sive. These experts—scientists, 
men for generations. His father, engineers, skilled workmen -—are 
back in 1891, organized the de- helping to provide you with the 
partment that Frank now man- comforts and conveniences that 
ages. And Frank’s son, too, is electricity makes possible. They, 
following the family tradition. too, are devoting their lives to 

Ancient skills, passed on from the creation of More Goods for 
father to son for generations, still More People at Less Cost. 


G-E research and engineering have saved the public from ten to one hundred dollars 
for every dollar they have earned for General Electric 


GENERAL @ ELECTRIC 


a It’s time to think about Christmas Gifts— JY 
>’ especially magazine subscription gifts. i 


ERE’S a most acceptable gift for someone who owns securities—a gift that is 

appreciated and remembered long after most gifts are forgotten—a year’s sub- 
scription to THE FINANCIAL WORLD. Each weekly issue becomes a reminder of you, 
of your thoughtfulness, of your discriminating taste. We mail, at the right time and 
at our own expense, an attractive Gift Card announcing the gift subscription with 
your Best Wishes to the one who is to receive FINANCIAL WORLD, with your 
compliments. 


Where can you buy a more sensible, a more timely, a more use- 
ful 52-Gifts-in-One at the same cost—$10.00 (Foreign, $12.00)? 


Ke Mail your Gift Orders early to avoid the delays of the Holiday Rush. Christmas 
& Gift Subscriptions mailed now will be entered to start so that the first issue of 
FINANCIAL WORLD and your Gift Card Announcement will be delivered to the 
recipient Christmas morning. Address: Gift Subscription Department, The Financial 
World, 21 West Street, New York, N. Y. 


in Books 


THe Marcu or Fascism. By 
Stephen Rauschenbush. Published by 
Yale University Press. 356 pp, 
$3.00. The chief merit of this excel- 
lent and timely work is not its precise 
historical description of the last social 
revolutions in Europe, but is to be 
found in the critical analysis of the 
political and economic conditions and 
reasons which made the Fascist 
revolution and the advent of the 
totalitarian state possible. It gives a 
thorough and logical answer to the 
questions of why and how Mussolini 
and Hitler could rise to power in the 
post-war period. In enumerating 
the many reasons for that develop- 
ment, the author draws parallels to 
conditions existing today in this 
country and in this respect the book 
is a real eye-opener for all those who 
maintain: “It cannot happen here.” 

There are many similarities between 
democratic Italy and Germany before 
they surrendered to Fascism, and 
conditions currently prevailing in the 
United States. As the outstanding 
ones, Mr. Rauschenbush lists: (1) 
The great number of unemployed 
who are naturally more concerned 
with the problem of working and eat- 
ing than with political freedom; (2) 
lack of a sense of security for our 
middle class groups of professional 
and business men who feel the rising 
of a new social class to power; (3) 
the hopelessness of a great number 
of young people to secure jobs and 
ensuing restlessness; (4) the debt 
and tax burden of the farmer and 
low living standard of the agricul- 
tural !aborer; (5) a certain antagon- 
ism between farmer and city work- 
er; (6) growing racial intolerance; 
(7) the existence of a number of 
groups and societies monopolizing 
patriotism who, under the slogan 
“America first,’ follow an anti-for- 
eign policy; (8) a heavy private in- 
debtedness which may lead to a 
crusade against the “slavery of in- 
terest”; (9) wide political patronage 
of jobs creating a close alliance he- 
tween the man who wants a job and 
the politician who wants votes. Such 
and many other factors prepared the 


(Please turn to page 25) 
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FTER 43 days of debate—days 

during which the eyes of the 
entire world were fixed on Wash- 
ington—Congress approved the Pitt- 
man neutrality resolution and, in the 
words of President Roosevelt, ‘‘re- 
stored the historic position of neu- 
trality of the United States.” The 
high points of what the nation’s law- 
makers did are as follows: 


Six Points 


(1) Repealed the controversial 
arms embargo which prohibited the 
shipment of arms, munitions and war 
implements to belligerent states; (2) 
re-enacted the ‘‘cash-and-carry”’ pro- 
visions of the 1937 law and, in addi- 
tion, required that title to all ma- 
terials sold to warring nations must 
pass to the foreign purchaser in the 
United States; (3) barred the ship- 
ment of any goods to belligerent coun- 
tries in American ships; (4) empow- 
ered the President to fix, from time 
to time, combat zones into which 
American ships and travelers could 
not go; (5) continued the Munitions 
Control Board and expanded its pow- 
ers in regard to determination of 
contraband ; (6) prohibited American 
vessels from transporting passengers 
to warring nations. 

As contrasted with the situation 


What About 
American Industry? 


Aircraft will make a brilliant flash in the 


export sky but as for the rest, the situation 
calls for discrimination. Shipping hit hard. 


By Thomas A. Falco 


prevailing before passage of the pres- 
ent legislation, our status as a neutral 
has been radically changed. Previ- 
ously, for example, American ships 
were free to transport to belligerents 
articles such as copper, cotton, wheat, 
oil, lead, zinc, iron and steel, food- 
stuffs, raw chemicals—as a matter of 
fact, any of the host of materials 
which, while not defined as “arms, 
ammunition and implements of war” 
in the neutrality proclamation of Sep- 
tember 6, are nevertheless essential 
to the pursuit of hostilities. In fu- 
ture trade of this kind, warring States 
must supply their own bottoms. Out 
of all this change, what is perhaps 
the most important thing may be 
stated as follows: Provided cash is 
paid, title passes on this side of the 
water and all risks of transportation 
are assumed by the purchaser, bel- 
ligerents can now buy all the war 
implements they want. Right now, 
above all else, that means one thing— 
airplanes. 

Faced with the need for maintain- 
ing a vast.and uninterrupted supply 
of planes to meet the challenge of 
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Nazi air power, the Allies are eager 
to obtain aircraft in this country. 
Some 300 planes, delivery of which 
was halted by the arms embargo early 
in September, are now free to move 
to England and France. A French 
purchasing mission has just con- 
tracted for 4,600 airplane motors at a 
price of about $50 million; in addi- 
tion, the French contemplate pur- 
chases of around 3,800 planes. As for 
Britain, she is in the market for about 
4,000. By and large, the aircraft 
builders will probably acquire ap- 
proximately $160 million of business 
within the near future as a result of 
the arms embargo repeal. This would 
exceed the entire value of our total 
production of airplanes, engines and 
spare parts last year. 


Shipping Curbed 


The position of the aircraft manu- 
facturing industry, under the Neu- 
trality Act of 1939, is in distinct op- 
position to that of the shipping in- 
dustry. Vessels flying the Stars and 
Stripes are not only practically for- 
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bidden to carry goods of any kind to 
a belligerent and prohibited from 
transporting passengers to such states, 
but they are also hit by the provision 
that allows the President to deter- 
mine combat zones into which Ameri- 
can ships and travelers cannot go. 
Thus the possibility of using our mer- 
chant bottoms to trade with any of a 
number of important neutrals be- 
comes more theoretical than real. To 
illustrate: By virtue of the “combat 
area” recently proclaimed, ports in 
Belgium, the Netherlands, Eire, Swe- 
den, Denmark, Finland, Norway 
(south of Bergen) and the Baltic na- 
tions have already been closed to 
American ships. 

One mitigating circumstance looms 
in this situation. In order to build 
a “bridge of ships” for the transport 
of needed implements and materials 
of war, the Allies will probably shift 
considerable tonnage to the North 
Atlantic route. This will create ad- 
ditional opportunities for American- 
flag vessels in South Atlantic, Carib- 
bean, Pacific and, probably, Mediter- 
ranean ports. Prospects in Latin 
America are particularly heightened 
thereby. Obviously, however, in- 
creases in this direction will not be 
sufficient to fill the gaps created by 
losses in the North Atlantic, Baltic 
and North Sea areas. 

So much for the diametrically op- 
posed positions of two of the coun- 
try’s big industries. What about the 
rest? A significant observation is in 
order here. Directly following pas- 
sage of the new law, the press head- 
lined expectations of “one billion of 


“Ham 


IME and again the people of 

Northern California, aided by 
sufficient votes in Southern California, 
have rejected various short cuts to 
Utopia. These ventures have in- 
cluded EPIC, Townsendism, an 
earlier version of “ham ’n eggs,” 
and even programs sponsored by the 
Federal Government to force the 
State into competition with public 
utilities. 

Now these voters have once again 
cast their ballots, apparently in a 2- 
to-1 ratio, against such short-sighted 
policies by rejecting the proposed 
amendment to the state constitution 
that would have had the state issue 
stamp-redeeming warrants for $30 


war orders in the next few weeks.” 
Aside from aircraft, prospective pur- 
chases were listed somewhat as fol- 
lows: motor trucks, clothing, machine 
tools, field ranges, foodstuffs, hos- 
pital supplies, searchlights, pontoon 
equipment, gas masks, explosives, 
telephones, radio compasses, etc. En- 
tirely possible. Except for military 
explosives, however, there was ab- 
solutely no previous prohibition on 
the shipment of any of these items to 
belligerent nations. On this score 
alone the need for discrimination with 
“war-order prospects” becomes evi- 
dent. 

Without a doubt, almost unlimited 
dollar exchange will be made avail- 
able to pay for certain products, par-’ 
ticularly aircraft. But this may bring 
curtailment in purchases of other ar- 
ticles, notably foodstuffs. Then there 
is the matter of differences in indus- 
trial economies now and twenty-five 
years ago. During the World War, 
all of Belgium and around one-third 
of France—both important manufac- 
turing areas—were occupied for prac- 
tically the duration of the conflict. 
Alsace-Lorraine, with its great iron 
and steel resources, was also in the 
hands of the Germans. This is not 
the case today. None of these coun- 
tries has been invaded. Moreover, 
Belgium and France are now more 
highly industrialized than ever before. 
And Great Britain’s manufacturing 
capacity has risen substantially with- 
in the last few years—to say nothing 
of that of the Dominion of Canada. 

Like the premature report of Mark 
Twain’s death, talk of huge munitions 


contracts for U. S. business has been 
“greatly exaggerated.” Many in- 
quiries have been received, yes. But 
these cannot be translated into actual 
orders on anything approaching an 
appreciably large scale at this time. 
The chemical industry, for instance, 
is not geared to supply large quanti- 
ties of military gunpowder and high 
explosives on relatively short notice 
(see FW, Sept. 27). The same is 
fundamentally true of domestic manu- 
facturers and their ability to turn out 
such things as big guns, howitzers, 
mortars, grenades, bombs, torpedoes, 
mines, depth charges, etc. Except for 
complementary precision instruments, 
it will be at least a year before the 
munitions industry can be brought 
into quantity production. 

The observations made up to this 
point have been based principally 
upon the nearer-term future. After 
all, outside of the marine field, there 
has been comparatively little property 
destruction in this war. Besides, with 
the notable exception of aircraft, the 
Allies are understood to have laid in 
a good store of supplies for some time 
to come. Of course, circumstances 
may change. It is possible, for ex- 
ample, that British shipping in the 
Mediterranean will later be curtailed, 
thus hampering access to Egyptian 
cotton and stimulating exports of the 
American product. Then again, hos- 
tilities can easily broaden and assume 
a more destructive character, thus 
hastening depletion of existing sup- 
plies. For maximum repercussions 
on our commercial markets, however, 

(Please turn to page 23) 


Scorched 


every Thursday to every person that 
had reached the deserving age of 50 
years. At the same time the people 
of Ohio voted even more emphatically 
against the more modest Bigelow 
variety of “ham ’n eggs.” 

Investors, not only in California 
and Ohio corporations but in enter- 
prises throughout the country, can 
draw a breath of relief. But they 
should not congratulate themselves 
too soon, as the spirit that fosters 
these state-wrecking proposals has not 
been eradicated. Until the law is so 
modified as to withdraw the present 
right of short-cut artists to force their 
petition-signed theories before the 
electorate in the form of a consti- 


tutional amendment, these quack 
schemes are likely to keep popping up 
from year to year. And some year 
the vigilantes may lose the fight! This 
possibility may easily discourage or 
stop the investment of long term 
capital in states that are subject to 
this perennial threat. 

Many centuries ago a famous state 
adopted the policy of dispensing 
“bread and circuses” to its people. 
Idleness flourished. Degeneration of 


morals set in. Capital took refuge in 


flight or was confiscated. The treas- 
ury became impoverished and bank- 
rupt. Invasion by Alaric and Attila 
completed the downfall of the Roman 
Empire. Came the Dark Ages. 
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autumn. 


Drought the Southwest 


Business Factor 


OR the second time in more than 

forty years, tidewater from the 
Gulf of Mexico has reached the city 
of New Orleans. The dwindling flow 
of the Mississippi River, which has 
permitted salt water to enter the New 
Orleans mains, disrupted barge traffic, 
and caused widespread inconvenience 
in other ways, dramatizes the drought 
of 1939, which has been crowded off 
the front pages by the war news. The 
river has fallen to all-time lows at 
Vicksburg and Natchez and records 
are being broken elsewhere. 


Outlook Gloomy 


The condition of the Mississippi, 
which drains a vast watershed, gives 
some indication of how general the 
inadequacy of rainfall has been this 
The drought has been 
broken, or partly relieved, by recent 
rains in states east of the Mississippi 
and in some sections of Missouri, but 
continues with unmitigated severity 
in most of the winter wheat belt. The 
November 1 agricultural bulletin of 
the Atchison, Topeka & Santa Fe 
Railway begins with this gloomy gen- 
eralization: “Winter wheat through- 
out the entire Southwest is afflicted 
with nearly everything wrong that is 
possible for this time of the year, and 


is in a precarious condition.” The 
present status of three of the most 
important wheat producing areas is 
described as follows: “In Kansas, 
where little rain has been received for 
two months, the situation is one of the 
worst ever experienced.” Oklahoma: 
“Not more than 75 per cent of Okla- 
homa’s intended wheat acreage for 
1940 has been planted; the general 
outlook is quite discouraging.” North 
and Northwest Texas and the Pan- 
handle: “Considerable alarm is being 
felt regarding the winter wheat out- 
look which, for this time of the year 
is, perhaps, the poorest on record.” 
Drought conditions have also ham- 
pered the planting of winter wheat, 


A sharp reduction in 
the 1940 winter wheat 
crop appears inevit- 
able. Purchasing pow- 
er in the Southwest 
will suffer, but the ef- 
fects on national farm 
income may be offset 
by other factors. 


retarded germination, and seriously 
affected the prospects for winter sur- 
vival in Nebraska, Colorado and New 
Mexico. 

Much of the damage which has 
been done is beyond repair and, unless 
conditions change radically, the news- 
papers will again be carrying numer- 
ous stories about the “Dust Bowl” in 
1940. Estimates by Chicago grain 
experts suggest a winter wheat crop 
of 400 million bushels, or 151 million 
less than the 1939 crop. A 400 mil- 
lion bushel crop would approximate 
that of 1934; further damage from 
inadequate moisture might result in 
the smallest crop since the record low 


Worst Crop? 


At all events, the coming winter 
wheat crop is sure to show a drastic 
decline from the yields of about 685 
million bushels for both 1937 and 
1938, which were the best since 1931, 
showing a substantial recovery in 
comparison with the last year of seri- 
ous drought, 1936. The average con- 
dition of the crop on November 1 is 
believed to have been the worst since 
the previous low late in 1932. 

Higher prices may compensate to 
some extent, but this will be small 
comfort to farmers who have little 
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or no wheat to sell. Despite the 
drought and war influences, no run- 
away market for wheat is likely. 
There will be a huge world carry- 
over from 1939; the surplus stocks of 
Canada and Australia are ample to 
supply the requirements of the bel- 
ligerents for a long time. 

It is difficult to gauge the long 
range effects at this time, but it ap- 
pears inevitable that some lines of 
business will suffer in the Southwest. 
The traffic of railroads which normal- 
ly derive a large part of their reve- 
nues from wheat shipments will be 
affected. Since the wheat farmers of 
the Southwest are probably the best 
customers in good times for com- 
bines, large tractors and other lines 
which are substantial profit makers 
for the farm implement manufac- 
turers, the 1940 sales potential for 
this industry is being reduced. Con- 
sidering the prospects from a nation- 
wide viewpoint, the net results for 
farm machinery, as well as other 
businesses of national scope depend- 


When You Inquire 


O INSURE prompt replies to 

inquiries addressed to the Con- 
fidential Advice Service, subscribers 
are required to enclose a self-ad- 
dressed stamped envelope with each 
inquiry, which must be limited to a 
request for advice or information on 
a single security. To facilitate quick 
replies subscribers should attach a 
special delivery or air-mail stamp. 
Prepaid telegrams will be answered 
(collect) as soon as they are received. 


No Telephone Inquiries Can Be Answered 


ing directly or indirectly upon farm 
purchasing power, may prove to be 
satisfactory if drought conditions do 
not spread to other important agri- 
cultural areas. The Bureau of Agri- 
cultural Economics recently predicted 
that total farm income, including gov- 
ernment “benefits,” would be larger 
in 1940 than in 1939. This predic- 


tion was based in part upon an ex- 
pectation of substantial increases in 
the export demand for food commodi- 
ties other than wheat which, of 
course, will depend largely upon de- 
velopments in Europe. 

Thus, except for sectional enter- 
prises, it appears quite possible that 
the effects of the trend of farm pur- 
chasing power in 1940 will not be 
seriously adverse. Nevertheless, even 
if one regards a major crop failure 
in winter wheat as a factor which 
has already been discounted, future 
weather reports will merit attention. 
It will be recalled that, in 1936, there 
was a widespread drought which had 
devastating results throughout the 
Great Plains from Texas to the 
Canadian border. The drought area 
included the major spring wheat 
growing districts as well as a large 
part of the corn belt. It is to be 
hoped that current conditions in the 
winter wheat states will have no 
counterpart in other major grain pro- 
ducing areas in 1940. 


Stocks That Should Resume Dividends 


Improving business trend is expected to provide hold- 


ers a return for the first time in a year or more. 


YCLICAL recovery in business 

conditions is always accom- 
panied by widespread resumption of 
dividend payments on equities of en- 
terprises whose earnings have been 
curtailed during the preceding reces- 
sion. An added factor working 
toward this end at present is the con- 
tined existence (though in drastical- 


ly revised form) of the surtax this 


year on undistributed earnings. This 
compilation includes the more likely 
beneficiaries of greater generosity in 
dividend policies. The list should 
obviously not be construed as a 
blanket recommendation, since in a 
number of cases unfavorable factors 
exist which more than offset the pos- 


sibility of dividend payments. Fur- 
thermore, it is by no means assured 
that all these issues will resume divi- 
dends before next year. Arrears on 
some of the preferred stocks may be 
extinguished mainly by recapitaliza- 
tion rather than by cash payments, 
possibly exchanging new issues with 
lower dividend rates. 


37 Stocks that May Soon Resume Dividends 


Last Payment 


Stock: Date Amount 

Amer. Car & Fdry 7% pfd.... 4-23-38 $2.50 
American Steel Fdry.......... 3-31-38 0.25 
American Water Works...... 12-15-37 0.20 
American Woolen 7% pfd..... 9-15-37 1.00 
Armour (Ill.) 6% pfd.......... 1- 3-38 1.50 
cy 12-16-37 0.50 
Bullard Company ............. 3-31-38 0.25 
Champion Paper 2-15-38 0.25 
Crown Cork & Seal............ 3- 7-38 0.50 
Crucible Steel 7% pfd.......... 3-31-38 1.75 
Devoe & Raynolds “A”’........ 10- 1-38 0.25 
Diamond T Motor............. 4- 1-38 0.25 
Doehler Die Casting........... 4-18-38 0.20 
Engineers Public Service...... 7- 1-32 0.25 
Federal Light & Traction..... 12-28-38 0.25 


a—Recent merger. b—-First 6 months. c—First 9 months. 


June 30. z—Year ended Oct. 7. D—Deficit. 


Latest Earnings Recent Last Payment Latest Earnings Recent 
1938 1939 Price Stock: Date Amount 1938 1939 = Price 
bee ac$0.40 23 General Cables 7% pfd......... 12- 7-37. $7.00 cD$4.10 c $0.29 62 
D$1.19 c 0.16 34 Hercules Motors ............+: 12-24-37 0.25 b O11 b_ 0.54 18 
c 0.20 c 644 12 Hollander (A.) & Sons........ 11-15-37 0.25 b 0.17 b- 0.51 8 
bD13.33 b 1.02 5SO Jones & Laughlin 7% pfd.... 10-15-37 1.75 cD809 c 048 77 
gD 9.85 en 48 Kelsey-Hayes $1.50 Cl. A..... 12-21-36 1.50 cD 3.32 c 1.19 12 
b 0.37 b 0.16 26 EO! rar 12- 1-31 0.62% bD 0.18 bD O09 18 
ec 0.27 c 053 10 Mullins Mfg. $7 pfd........... 3- 1-38 1.75 cD15.97 c 402 36 
c 188 c 241 2 National Mall. & Steel........ 12-22-37 0.50 cD2.50 c 093 2 
bD 6.45 b 1.47 48 Penn. Glass_Sand............. 12-20-38 050 c 044 c¢ 077 13 
bD 1.32 b 0.46 23 Pittsburgh Coke & Iron...... .....++. c OF 11 
0.01 0.36 10 Real Silk Hosiery 7% pfd.... 12-22-36 10.50 bD0O92 b 4.57 45 
Reynolds Metals .............- - 1-38 015 c 032 c 0.59 10 
c 047 c 142 18 Revere Cop. & Brass 54% pfd 12-20-37 1.31% cD19.88 c 2.8 51 
x 072 x 151 12 Union Bag & Paper.......... 2-18-38 O0.12%¢c 0.73 ¢ 035 11 
y 207 y 260 14 Vanadium Corp. .............. 12-15-37 1.00 bD 002 b 1.01 35 
z 092 z 185 19 Worthington Pump 4%% pfd. 9-15-38 112%c 1.73 ec 1.83 70 


e—16 weeks ended August 20. g—Fiscal year. x—12 months ended Sept. y—12 months ended 
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Best 
Utility Holding 


ITH sharp gains in profits 

being experienced, price-earn- 
ings ratios are abnormally low. <A 
projection of the latest reported earn- 
ings of public utility holding com- 
panies to include the full 12 months 
to October 31, 1939, would doubtless 
show that holding company stocks, 
based on closing prices for that day, 
are priced at—or close to—the low- 
est multiple of earnings ever record- 
ed. In the accompanying table of 
-arnings of 21 holding companies (in- 
cluding Electric Bond & Share, which 
does not report consolidated operat- 
ing earnings and therefore should be 
excluded from the comparative group 
rauo), only nine companies have re- 
ported for the 12 months to Septem- 
her 30, 1939. Of the remaining 
eleven, five have reported only to 
June 30, and six to August 31. But 
even on this basis, the group of 14 
common stocks (eliminating Ameri- 
can Power & Light, Cities Service, 
Electric Bond & Share, Electric 
Power & Light, Standard Gas & 
Electric, United Gas Corporation 
and United Light & Power as mar- 
gina! situations with relatively no 


earnings available for their common 
stocks) is priced at only 11.7 times 
the published earnings. 

This ratio will be importantly re- 
duced when all companies have re- 
ported for the September year, as 
earnings expanded markedly in the 
third quarter. Thus, for example, 
American Water Works & Electric 
for the year ended September showed 
a gain of $2.1 million or 4.2 per cent 
in revenues over the similar 1938 
year, compared with a gain of only 
$200,000 or 0.4 per cent for the June 
year—and its annual common stock 
earnings jumped in this quarter from 
48 cents per share to 62 cents. The 
ratio—if considered in relation to real 
earnings—would be all the more at- 
tractive, as the average company has 
continued to appropriate a substantial 
part of revenue gains for the depre- 
ciation reserve account. In fact, all 
disclosing companies have shown 
larger percentage increases in depre- 
ciation than gains in revenues, ex- 
cept El Paso Natural Gas, National 
Power & Light, United Gas Corpora- 
tion, Commonwealth & Southern and 
North American. As an indication 


Companies Now 


| 
> 


of the importance of the additions to 
depreciation, American Water Works 
appropriated $1,082,000 as additional 
depreciation during the September 
year, or 77.8 per cent more than the 
increase in reported common. stock 
earnings. 

Operating revenues increased for 
all companies except Cities Service, 
Columbia Gas & Electric, Electric 
Power & Light, National Power & 
Light and United Gas Corporation. 
Commonwealth & Southern, if com- 
pared with the unrevised 1938 state- 
ments, would also show a decline in 
revenues, due to sale of its Tennessee 
properties to the TVA on August 15, 
1939. The drop in National Power 
& Light revenue was also caused by 
its sale of Tennessee units, but was 
influenced additionally by rate reduc- 
tions in Pennsylvania, Birmingham 
and the Carolinas. The poorest 
showing was made by the utilities 
that control oil and natural gas units 
—but if prices for those products 
should rise these same companies 
should show good gains. The gain 
in Electric Power & Light’s electric 
revenues was almost sufficient to ab- 


Comparing the Utility Holding Companies 


_ Income Earned Percent of Increase 
Gross Deprecia- for per share Price Price 
Revenues tion Common -——— Deprecia- Dividend Oct. 31, Times 
STATISTICS: (Millions of Dollars) 1939 1938 Revenues tion Income Rate Yield 1939 Earnings 
SIX MOS. TO JUNE 30:— 
Cities Service....... $109.0 $13.3 $0.05 $0.01 $0.60 —1.2% 0.8% —93.6% None 6 
da 30.8 4.2 1.5 0.46 0.22 8 9.3 114.3 None 8 7.6 
YEAR ENDED JUNE 50: 
Colmistian Gas & Biectric.......cccsccccccece 96.4 10.5 6.0 0.49 0.43 0.0 0.7 13.2 None 7 14.3 
International Hydro Elec...................6 66.3 5.9 0.8 0.94 0.58 3.0 7.3 60.0 None 6 6.4 
Standard Gas & Electric....................: 90.8 11.3 D3.3 D1.51 D1.85 1.9 3.7 18.5 None 3 ae 
YEAR ENDED AUGUST 31:— . 
American Gas & Electric..................... 75.4 10.8 11.2 2.50 2.16 3.9 4.9 15.5 $1.60 4.4 36 14.4 
American Power & Light.................... 99.2 10.0 0.08 0.03 0.02 1.5 3.1 16.1 None eae 5 ee 
5.5 0.6 2.4 3.93 3.10 15.0 11.9 27.8 2.00 4.9 41 10.4 
Electric Power & 105.5 16.0 D1.4 0.42 D0.03 —0.6 0.6 None 8 
National Power & Light..................... 81.0 7.2 6.1 1.12 1.27 —6.4 —6.6 —11.6 $0.60 6.7 9 8.4 
Northern States Power...........ccccccscsecs 37.0 pe 0.4 1.05 0.56 3.9 3.4 87.5 None abana 13 12.4 
United Gas Improvement.................... 110.7 7.3 24.9 .63 D0.33 —S5.6 —15 —9.9 None 2 
YEAR ENDED SEPTEMBER 20:-- 
American Water Works..................00. 52.8 5.5 1.5 0.62 0.36 4.2 24.4 72.0 None aa 13 21.0 
Commonwealth & Southern.................. 137.4 16.0 4.0 0.12 70.04 6.2 6.0 175.1 None Sule 1 12.5 
Electric Bond & 11.5 0.24 0.27. —2.5 —11.0 None 9 37.5 
Engineers Public Service................00+ 53.8 5.9 2.9 1.51 0.72 23 5.1 109.7 None ‘egcs 12 8.0 
20.5 3.2 5.8 1.05 0.83 2.6 8.8 0.70 7.8 10 9.5 
Niagara Hudson Power...............ssseee8 84.3 10.9 5.0 0.52 0.49 19 ken 62 None ee 7 13.5 
» 121.8 15.3 15.5 1.81 1.59 4.1 3.4 14.0 $0.90 3.9 23 12.7 
United Gas Improvement.................... 110.7 7.3 24.9 1.07 0.97 3.5 6.5 10.1 1.00 7.1 14 13.1 
United Light & Power. 89.8 9.8 D0.03 D0.008 0.09 1.9 11.6 None 2 


+Including Tennessee properties (sold August 15, 1939) the common stock earnings would be $0.10 per share. 
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‘sorb the decline in United Gas Cor- 
-poration’s oil and natural gas rev- 
enues—and in August the system as 
a whole showed an upturn. 

Based on normal comparisons, the 
most striking all-round showing was 
made by Commonwealth & Southern, 
which increased its common stock 
earnings 175.1 per cent. Other com- 
panies were also able to increase their 
equity earnings by large percentages, 
such as Middle West, International 
Hydro-Electric, Lone Star Gas, 
Northern States Power, Engineers 
Public Service and American Water 
Works, and El Paso Natural Gas. 
But a change in accounting for En- 
gineers, the effect of the war upon 
Canadian units of International, and 
recognition that El Paso is experi- 
encing abnormal growth from its ex- 
pansion program and that its depre- 
ciation charges may be questioned as 
to adequacy—all tend to moderate the 
bullish inferences of these gains. 

Out of these 21 companies, only 6 
are paying dividends on their com- 
mon stocks. The least attractive of 
the dividend-payers is probably Na- 
tional Power & Light, as the con- 


Flash! — 


No. 31,650 


HEN General Elec- 

tric’s Steinmetz Hall 
exhibit at the N. Y. World’s 
Fair closed its doors for 
1939, statisticians calculated 
that 31,650 bolts of artificial 
lighting had dinned into the 
ears of 2,694,165 persons. 


tracting effect of the Tennessee sales, 
rate reductions and potential competi- 
tion from the Santee-Cooper project 
in the Carolinas is still continuing. 
The soundest equity in the whole 
group is American Gas & Electric, 
followed by North American, U.G.I., 
El Paso and Lone Star. 

The situation for North American 
has improved by the decisive defeat 
of the “ham ’n eggs” measure in 
California and Ohio’s pension plan— 
and this also affects American Gas 
& Electric, Commonwealth & South- 


ern, Columbia Gas & Electric, and 
to a limited extent Standard Gas & 
Electric and United Light & Power. 

In addition to its charges for de- 
preciation being subject to question 
as to adequacy, United Gas Improve- 
ment is affected by a non-statistical 
factor—its relationship to United 
Corporation. Possible sales by Unit- 
ed Corporation to reduce its holdings 
of Columbia Gas & Electric, Niagara 
Hudson Power, Public Service of 
New Jersey and United Gas Im- 
provement to less than the SEC fig- 
ure of 10 per cent present a market 
factor of some importance. 

Companies that may resume com- 
mon dividend payments within the 
coming months include American 
Water Works, Columbia Gas & Elec- 
tric, Engineers Public Service and 
Niagara Hudson Power. It is also 
possible that Northern States Power 
will pay up its moderate preferred 
dividend arrears before long. In- 
auguration of full regular dividend 
payments on American Power & 
Light and Commonwealth & South- 
ern preferred stocks is also a possi- 
bility. 


Curtis Publishing 
Plans Reorganization 


N VIEW of the “break” that they 

would get, common stockholders 
of Curtis Publishing Company are 
likely to vote enthusiastically on De- 
cember 6 for approval of the plan of 
readjustment of the preferred stock. 
But approval by holders of two-thirds 
of the preferred stock is also neces- 
sary and, as it is only this class that 
is asked to make sacrifices, their ac- 
tion may be much more deliberate. 
If, however, a sizeable percentage of 
the preferred shares are still held by 
those who received it in 1926 as a 
stock dividend of 7 shares of pre- 
ferred for each old common share, 
acquiescence by such holders might 
help. 

The plan provides for the creation 
of not over 600,000 shares of $4.50 
prior preferred, and for the issuance 
of this stock in exchange, on a share 
for share basis, for the present $7 
preferred. If fully consummated, the 
amount of $7 preferred remaining 


Inducement to prefer- 
red stockholders is de- 
batable, but common 
stockholders would be 
much nearer to the 
“break-even” point. 


outstanding would be reduced to 300,- 
000 shares, of which 59,095 would be 
held uncancelled by the company. Of 
the 600,000 prior preferred shares to 
be authorized and issued, the com- 
pany would also hold 118,191 shares. 
The company does not now contem- 
plate offerings of such holdings, but 
retains the right to sell such shares 
eventually. Dividend arrears of about 
$18 per share would be cancelled on 
the preferred stock turned in for ex- 


change, but would remain undis- 
turbed on the preferred left outstand- 
ing. If fully carried out, present 
dividend arrears of some $13 million 
would be reduced to about $4.4 mil- 
lion—and the dividend requirements 
of about $4,854,000 on the publicly 
held prior preferred and preferred 
stocks would represent an additional 
annual saving of over $1.2 million or 
70 cents per common share. As the 
company has reacquired about 140,- 
000 preferred shares since 1936, the 
cumulative saving in dividend re- 
quirements compared with that year 
would be much larger—or about 
$1.27 per common share. In spite of 
these savings, Curtis Publishing com- 
mon stock would still show a sub- 
stantial deficit on the basis of this 
year’s indicated operations (about 80 
cents per common share if the plan is 
carried out), but the result will be 
much better than the $2.45 loss per 
share in 1938. 


e x 
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OME years ago, one of the more 

respected “rules of thumb” pre- 
valent in Wall Street was the theory 
that it was “normal” for about 60 per 
cent of the country’s blast furnaces to 
be in operation. When the number 
of furnaces in blast fell much below 
this figure, stocks were thought to 
be in a safe buying range, but when 
the percentage was exceeded by an 
appreciable margin, liquidation of 
stock holdings appeared to be in or- 
der. This rule was based on the ob- 
servation that activity in this field 
seldom remained far below or above 
normal for long. Due to a number 
of technological and economic de- 
velopments (primarily the increase in 
capacity of individual furnaces) the 
theory later had to be revised some- 
what. In its subsequent form, the 
percentage of pig iron production to 
capacity became the criterion, and the 
critical point was raised to 75 per 
cent. 


Scrap vs. Pig 


As a result of the increasing sub- 
stitution of steel scrap for pig iron 
in steel making, the barometric sig- 
nificance of pig iron production has 
declined and even the later theory has 
fallen into disrepute. Thus, while it 
is interesting, it is not necessarily 
alarming to note that 80 per cent of 
the 235 blast furnaces in this coun- 
try were making iron at the end of 
October, and that iron production last 
month equaled 85.2 per cent of ca- 
pacity. With the exception of three 
months in 1923 and six months in 


Speculation Steels 


Six issues possessing 

possibilities for further 

appreciation without 

involving undue risks 
of capital loss. 


1929, output was the largest in the 
history of the industry. 

No technological or other basis 
exists for doubting the continued re- 
liability of steel ingot production as 
an index of business activity. Steel 
is a basic raw material used by a 
large number of important industries, 
and the rate of output of this metal 
is an extremely sensitive barometer 
of prospective industrial production. 
Due to a combination of seasonal and 
cyclical factors, the operating rates 
of steel companies fluctuate as wide- 
ly and almost as constantly as do the 
prices of their junior securities; not 
since 1916 has monthly steel output 
failed to vary by at least 20 per cent 
within any twelve months’ period, 
and in most years the fluctuations 
have been much wider. 

The latest weekly steel production 
rate is the highest witnessed since 
mid-1929. This showing may be 
considered to forecast a sustained 
high level of industrial production 
over coming months and profits for 
steel producers justifying higher 
prices for steel equities than those 
currently prevailing. On the other 
hand, steel production has. never re- 
mained at one level for very long at 
a time, and the only significant change 
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from present high operating rates 
must necessarily be downward. The 
possibility of a change has a weightier 
support than mere precedent; it is 
quite conceivable that excessive in- 
ventory accumulation or some other 
development which can be detected 
only after it has taken place may 
cause a drop in the ingot rate of as 
much as twenty points or more with- 
in the next few months. 

There is, of course, no certainty 
that this will occur. Should the war 
in Europe so change in character as 
to force the Allies to import large 
quantities of steel from this country, 
as happened during the last con- 
flict, normal peacetime considerations 
would lose much of their authority. 
Neverthless, the stock market de- 
clines of 1906-07, 1910-11, 1913-14, 
1917, 1923, 1926, 1929-32 and 1937- 
38 were each preceded by a period 
of steel production at a rate in excess 
of 90 per cent of capacity. Will his- 
tory repeat ? 


Two Alternatives 


Even though steel output should 
be maintained around present levels 
for an indefinite period, the stock 
market cannot be expected to display 
an uninterrupted rise. Technical re- 
actions will undoubtedly be witnessed 
from time to time, and the highly 
volatile steel issues, which have al- 
ready risen more than 100 per cent 
in value in some cases, will be among 
the principal sufferers. Those desir- 
ing representation in this field have 

(Please turn to page 27) 
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Ratings are from THe FINANCIAL WorRLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


AMONG THE BULLS AND BEARS 


Prices Are as of the Closing, Wednesday, November 8, 1939 


American Bank Note Cc 

Foreign uncertainties suggest 
avoidance of shares in favor of situa- 
tions where the outlook is more clear- 
ly defined; approx. price, 12 (paid 
20 cents so far this year). While 
exact data are not available, it is 
understood that company’s European 
business normally accounts for a sig—’ 
nificant portion of revenues. At least 
one indication in this direction was 
supplied by the recent third quarter 
report. According to the manage- 
ment, if net current assets in Europe 
were to be reduced to present ex- 
change levels, a deduction of $357,000 
(or 55 cents a share) would have to 
be made. All circumstances con- 
sidered, better opportunities appear to 
exist elsewhere at this time. 


American Cyanamid “B” B+ 


Now around 31, shares constitute a 
suitable mediuur for representation in 
the growing chemical field (indicated 
ann. rate, 60 cents). Reflecting in- 
creased demand for dyestuffs, phar- 
maceuticals, alkalis, plastics and other 
chemicals, this unit has been report- 
ing good earnings gains this year. 
With profit equivalent to $1.25 per 
share in the first nine months (com- 
pared with 53 cents in the like 1938 
period), full year results should re- 
turn to around the 1936 level, when 
$1.77 was earned. A more liberal 
dividend policy should be seen. (Also 
FW, Sept. 20.) 


Bendix Aviation C+ 

Fresh purchases of shares are not 
suggested, at current levels of about 
32, but existing commitments may be 
retained as a long term speculation 
(paid and declared this year, $1.50). 
With aviation volume expected to fol- 
low the general pattern of activity in 
the aircraft industry, company recent- 
ly decided to spend $2 million on new 
machinery. For the current year, 
Bendix expects a total volume of 


around $40 million, of which about 
$16 million will represent aviation 
business. For 1940, however, gross 
volume of $50-$60 million is looked 
for, with about half of this to be ac- 
counted for by the aviation division. 


Beneficial Industrial Loan) B+ 
At prevailing levels, around 21, re- 
tention of shares for income is war- 
ranted (indicated ann. rate, $1.80; 
yield, 8.5% ). Despite increasing com- 
petition from personal loan depart- 
ments of commercial banks, this en- 
terprise continues to demonstrate its 
profitableness. In each of. the quar- 
ters this year, net has exceeded the 
like 1938 showing and nine months’ 
results have equalled $1.90 per share. 
This compares with $1.66 in the simi- 
lar period a year ago. Although 
quoted at a low ratio to earnings, the 
stock does not seem to hold great 
promise for capital enhancement. 


Byers (A. M.) C 

Though decidedly speculative, ex- 
isting holdings of shares may be re- 
tained for cyclical market improve- 
ment ; recent levels, around 15, After 
a long absence, this leading manufac- 
turer of wrought iron pipe came into 
the market limelight recently, follow- 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their FINANCIAL } 
Wor.p Appraisal ratings up to date. 


American Stove ......... C+ toB 


Briggs & Stratton........ B toB+ 
Climax Molybdenum ..... B to B+ 
Consolidated Cigar ...... D+ to C 
Household Finance ...... B+ toA 
Int’l Business Machines..A toA 
Lone Star Cement........ C+ toB 
Minn.-Honeywell Reg.....C+toB 
Monsanto Chemical ..... B+toA 
toC+ 
Union Carbide .......... B+toA 
Westinghouse Electric...B+toA 
West Penn. Elec. 7%..... A toA+ 
West Penn. Elec. 6%..... A toA+ 
Wileox Oil & Gas........ D+ to C 
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ing publication of third quarter re- 
sults. Period earnings, at 71 cents a 
share, set a post-depression high—a 
repetition of second quarter experi- 
ence. In so far as comparisons are 
concerned, the record since 1930 is, 
of course, poor. However, the shares 
have repeatedly demonstrated their 
ability to score good advances during 
periods of general market strength. 
Preferred arrears suggest ultimate re- 
capitalization—a fact that detracts 
from the long range status of the 
common. 


Cleveland Graphite B 

Retention of shares is warranted as 
a cyclical speculation; recent price, 36 
(paid 75 cents so far this year). 
Earnings of this unit have been mov- 
ing at a pace which suggests a near- 
record year in 1939, Peak point was 
reached at $4.67 a share in 1937; in 


the first nine months this year, net 


equaled $3.44. Despite these gains. 
however, dividends will probably re- 
main conservative. This is accounted 
for by the fact that company is now 
busily engaged in a building, expan- 
sion and modernization program that 
will eventually cost some $2.5 million. 


Int’l Paper & Power, pfd. C 

Existing holdings of shares may be 
continued, chiefly as a cyclical specu- 
lation; recent price, 48. The Euro- 
pean war, with its virtual stoppage 
of newsprint imports from Scandi- 
navia, is redounding to the benefit of 
this company—the largest factor in 
newsprint production in the Western 
Hemisphere. It is understood that a 
fair level of earning power was de- 
veloped over the last few months. If 
current trends are sustained, how- 
ever, some important gains should be 
seen from this point. Despite in- 
dicated improvement, action against 
preferred arrears (which now total 
$11.25 per share) is unlikely this 
vear. (Also FW, Aug. 23.) 
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Kalamazoo Stove C+ 

Existing speculative positions in 
shares need not be disturbed; recent 
price, 17 (indicated ann. rate, 50 
cents). Aside from seasonal influ- 
ences, this unit’s small loss in the 
first nine months should not be taken 
seriously for two reasons: First, a 
substantial portion of extraordinary 
expense for plant modernization was 
charged against current operations; 
second, difficulty in obtaining ma- 
terial caused delays in production and 
shipment of new models. Kalamazoo 
presently has the greatest backlog of 
unfilled orders in its history and ship- 
ments against this business should 
bring substantial profits in the cur- 
rent quarter. 


National Cash Register C+ 

No need to disturb present posi- 
tions in shares, now around 16 (ann. 
div., $1). The decline in earnings 
for the September quarter as com- 
pared with a year ago (7 cents a 
share, against 14 cents), is more than 
accounted for by a deduction of $186,- 
000 (or 11 cents a share) for for- 
eign exchange adjustments. Despite 
the war in Europe, the English and 
French subsidiaries are expected to 
break even over balance of the year. 
Meanwhile, with important economies 
instituted and with domestic business 
running well ahead of year-ago levels, 
1939 net should be above dividend 
requirements. (Also FW, Sept. 20.) 


North American Aviation B 

Shares are suitable for purchase as 
a long term speculation on growth of 
the aircraft industry; approx. price, 
28 (paid 40 cents so far this year). 
With the benefit of General Motors’ 
guidance, this unit is rapidly assum- 
ing an increasingly important position 
in the airplane manufacturing indus- 
try. Sales, earnings and unfilled or- 
der backlogs are all running at record 
breaking levels and operating pros- 
pects remain bright. An interesting 


Unlisted Stocks 


“| HE suggestion has been 

made that THE FINAN- 
c1AL compile and 
publish data on the more 
prominent over-the-counter 
stocks in a manner similar to 
the way the less active New 
York Curb Exchange issues 
were covered (August 2 and 
9, 1939) in “one line” Facto- 
graphs. 

Is there sufficient interest 
among our readers in this 
type of stock to warrant the 
effort and expense involved? | 
Would you find such in- 
formation of value? Would 
the inclusion of the Transfer 
Agent and Registrar be an 
aid? 

Expressions of opinion will 
be welcomed by “The Facto- 
graph Editor” 

—The Editors. 


sidelight is that North American 
Aviation manufactures on the nearest 
approach to “assembly line’’ opera- 


tions in the domestic industry. (Also 
FW, Sept. 20.) 


Square D C+ 

Stock, now around 27, is suitable 
for purchase as a business cycle specu- 
lation (paid 75 cents so far this year). 
Sales and profits of this organization 
have been rising steadily and esti- 
mates are that net for the full year 
will approximate $2.50 per share. 
This would compare with $1.17 in 
1938. Square D is one of the lead- 
ing manufacturers of electrical con- 
trol devices and its products enjoy a 
good reputation in Latin America as 
well as in the United States. Since 
financial condition is strong, divi- 
dends may be expected to follow 
earning power. 


Studebaker Cc 

Recently quoted at 9, stock may be 
held as a speculation on current trends 
in the automobile industry. Paced by 
rising demand for company’s “Cham- 
pion” model, plants are continuing to 
operate at virtual capacity. Follow- 
ing a brief period of red ink figures, 
incident to model changeover activi- 
ties, company returned to profitable 
operations in September and has re- 
mained there ever since. It is under- 
stood that Studebaker’s recent order 
from the French military mission 
provides for the delivery of 2,500 
complete chassis units of approxi- 
mately three tons each. More business 


from this source is a_ possibility. 
(Also FW, Oct. 18.) 


Twin Coach C+ 

Speculative positions shares, 
now around 12, should be maintained. 
With recent orders from the Seattle 
Municipal Railway ...d Kansas City 
Public Service Company swelling 
totals, bookings of this unit have now 
surpassed $9 million—thus making 
the current year the best in company 
history. Previous peak was 1937, 
with around $8.3 million of business ; 
in that year, per share profit was 
$1.40, which compared with an earn- 
ings of high $1.71 per share in 1936. 
Through the first nine months of 
1939, Twin Coach showed net 
equivalent to 93 cents a share. A year- 


end disbursement is likely. (Also 
FW, May 31.) 
Union Carbide A 


Cyclical potentialities plus growth 
prospects over the longer term war- 
rant purchase of shares, now around 
88 (ann. div., $2). Spurred by the 
dual action of swiftly mounting steel 
output and sharply rising activity in 
the chemical industry, earnings of 
this unit have accumulated rapidly. 
In the September quarter, net de- 


(Please turn to page 23) 


Weekly Trends in Four Basic Industries 


STEEL PRODUCTION RAILROAD CARLOADINGS | ELECTRIC POWER OUTPUT | AUTOMOBILE PRODUCTION | 
100 Capacity 900 of Cars | Millions of Kilowatt Hours Thousands of Cars | 
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Embargo 
Finally Lifted 


After a month of thorough debate 
in which the pros and cons were 
freely aired, Congress changed the 
neutrality law in accordance with the 
wishes of the President. Epitomized, 
the law now permits the sale of arma- 
ments provided the cash to pay for 
them is put on the barrel head and 
transfer of title from manufacturef to 
belligerent purchaser is made in this 
country; furthermore, they must be 
transported in other than American 
ships. Americans are not permitted 
to sail on foreign ships to belligerent 
countries, nor are our ships permitted 
to enter such ports without incurring 
severe penalties. 

Through such rigid provisions it i 
expected that incidents like those that 
were held as leading to our previous 
involvement can be avoided and our 
neutrality maintained. The Berlin- 
Moscow axis raises the principal 
clamor against the new statute, 
though if they have the cash and can 
provide the shipping facilities they 
are not eliminated from the privileges 
accorded to the allied powers. But 
not possessing the cash and the ship- 
ping facilities, they are unfortunate. 
If the shoe were on the other foot, 
no objection would be heard from 
them. 

How the law will work out remains 
to be determined. It will work cer- 
tain hardships in one direction and 
confer benefits in others. All this 
will have to be ironed out as it de- 
velops. To what extent it will con- 
tribute to our neutrality the future 
alone can demonstrate. But this much 
may be said, that laws can no more 
make a people neutral than it is pos- 
sible through legal enactment to curb 
individuals from taking sides. Our 
state of mind is what constitutes the 
deciding factor, and when this is 
fully taken into consideration re- 
membrances of the last war and the 
woes it begot are more potent in keep- 


‘ing ourselves neutral than all the 


legal inhibitions we may raise. 


Amend 
this Rule 


If a security market is to perform 
the functions of a wet nurse to the 
public in so far as protecting it 
against securities whose value has be- 
come impaired by financial difficul- 
ties, then some provisions must be 
made to segregate such issues so in- 
vestors are warned of their character, 
and then if they want to venture in 
such risky media they will do it with 
their eyes open. The problem is how 
this could be done without involving 
a security market in legal troubles, 
or without its doing unintentional 
harm. A sort of concentration camp 
might be provided into which they all 
could be huddled. 

As it now stands, many such se- 
curities are included in the listed 
stocks without any other identifica- 
tion than a very low price. That in 
itself might be construed as a warn- 
ing, but with an unthinking public 
which never takes the trouble to in- 
quire as to what is behind a stock, 
the cheapness of the price often acts 
as a lure. 

If the SEC could amend its rules 
whereby extremely doubtful securi- 
ties were compelled to be placed in a 
segregated department, that would 
provide a partial solution. There 
could be no harm in this form of list- 
ing, for a security could at once be 
removed when it can again be re- 
garded as having attained some sub- 
stance. Even then there would be a 
gambling element that would buy 
these cripples in the hope that other 
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fools might think they are worth 
more and take them off their hands, 
since there are no ways the human 
mind can conceive to save men from 
their follies or their covetous greed. 


Hundred Years 
Young 


An outstanding achievement is, of 
all things in life, one in which un- 
measured pride can be taken. This 
is an accomplishment which befalls to 
so few that it must provide our es- 
teemed contemporary The Com- 
mercial & Financial Chronicle, the 
fullest meed of pride as it last week 
stood on the threshold of another 
century after having rounded out an 
unbroken hundred years. 

This epochal event the Chronicle 
fittingly celebrated with a 280-page 
commemorative issue, and to honor it 
our most important banking institu- 
tions and corporate enterprises were 
proud to be represented at its hun- 
dred-year birthday. Yet this event 
has within itself a vitality that will 
live for long years afterwards, for it 
is an invaluable archive chronicling 
the rise and fall of the nation’s eco- 
nomic tides and how they have shaped 
the shore lines as they are today. 
In future years this commemorative 
record will resolve itself into a 
treasured historical document which 
economists of coming generations will 
closely examine for truths and facts 
to confirm their own studies. 

To our esteemed contemporary we 
extend our sincerest congratulations, 
not only on its longevity but more im- 
portantly for its unblemished record. 
As we review it and its century of 
usefulness we cannot resist the temp- 
tation to think of it as the vintner 
contemplates his wines: the older they 
are the more mellow they grow and 
the richer becomes their bouquet or 
flavor. So it is with the Chronicle. 
Today it is a hundred years young, 
not old. An even more vigorous fu- 
ture lies ahead. We wish it well. 
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Present ratio of market prices of many rail issues to current earnings indicates general 
undervaluation, even in the event that recent traffic gains cannot be fully maintained. 
Defaulted bonds offer some of the most interesting long term speculative opportunities 


HE best earnings realized by the 
railroad industry in any year 
since 1930 were recorded in 1936. 
In that year gross operating reve- 
nues exceeded $4 billion for the first 
time since 1931 and aggregate net in- 
come, after deduction of all charges, 
amounted to $165 million. In 1937, 
operating revenues showed a further 
increase of a little over $110 million, 
but labor costs and other operating 
expenses advanced more rapidly, and 
net income declined to $98 million. 
Last year the railroads suffered the 
inevitable effects of a general cyclical 
decline in business and reported an 
aggregate net deficit of $123 million. 
During the first eight months of 
1939 it was evident that the railroads 
were making a good come-back in 
line with general business activity, but 


it appeared doubtful that the carriers 
as a whole would do better than break 
even, despite a gain of 132 per cent 
in net railway operating income in the 
first half. Even in August, when it 
became clear that domestic business 
revival was gaining momentum, calcu- 
lations which made allowance for 
normal seasonal fluctuations showed 
only a moderate gain in traffic over 
the average for the earlier months 
(excluding the period in the spring 
when loadings were affected by the 
coal mine shut-down), and indicated 
an annual rate of earnings only a little 
above the break-even point for all 
Class I carriers. This gain was quite 
gratifying in comparison with the de- 
pressed level of earnings which pre- 
vailed in 1938 prior to the autumn 
advance, but it did not provide a very 


Price Contrasts in Lower Grade and Defaulted Rail Bonds 


Interest Paying Issues: 


New York Central ref. 44s, 2013....... 
N. Y., Chicago & St. Louis ref. 4%s, 1978 
Pere Marquette first 4%s, 1980......... 
Southern Pacific 4%s, 1981............. 
Southern Railway gen. 6s, 1956......... 


Bonds of Companies in Reorganization: 


Chicago & Eastern Illinois gen. 5s, 1951 
Chicago & North Western gen. 5s, 1987 
Missouri Pacific ref. 5s, 1977........... 
N. O., Texas & Mexico ‘first 5s, 1954.... 
Wabash 


Recent Nov. 13, 1936-37 1936 
Price 1936 High Low 
60 94 96% 744 
“ee 60 93% 96 70% 
103 10434 89 
52 941% % 76% 
78 100% 105% 68% 
er 18 27 46% 14 
15 46 57% 38% 
23 *94 *775% 
suankinaia 15 39 49 27 
35 49 5934 32% 
39 104 1 98% 


*Reorganization proceedings started in January, 1938. 


strong incentive for speculative ac- 
tivity in rail securities, with the ex- 
ception of a few individual situations 
in which the earnings improvement 
was much better than average. 
Beginning in September, however, 
the gains for the majority of carriers 
have been almost spectacular. Al- 
though the largest expansion of 
traffic has been witnessed in the op- 
erations of industrial and coal carry- 
ing roads in the East, South and Mid- 
dle West, the improvement has been 
sufficiently general so that the record 
will show impressive gains for the 
railroad industry as a whole. Ag- 
gregate net operating income in- 
creased from $54.5 million in August 
to $86.4 million in September. In- 
dicated net income after charges for 
the latter month is a little over $40 
million, reducing the net loss of $73 
million for the first 8 months to 
about $30 million for the first three 
quarters. On the basis of the fur- 
ther increase in traffic in October, it 
appears that net operating income for 
that month should total around $100 
million, and that net income after 
charges will amount to more than $50 
million. This will place the railroads 
well in the black for the first ten 
months, and it is quite possible that 
November and December earnings 
will bring the total for the year close 
to the combined net income of $98 


million realized in 1937. A 1939 net 
(Please turn to page 27) 
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Stock Guide 


PART II 


Low Priced 


DIGEST OF ALL COMMON STOCKS SELLING AT $5 AND UNDER 


—— Earned per Share———- Common -——P Range— 
STOCK: Year ——46Months—— Shares ear to Oct. Recent COMMENT ON STATUS AND PROSPECTS 
1938 1938 1939 (000) 1938 1939 Price 

Hayes Body ...........+- iD$0.91 qD$0.24 qD$0.37 490 7KHAK 4%—2 4 Shares represent a commitment in one of the smaller 
units in a highly competitive industry. 

Hudson & Manhattan.. D 3.87 D 1.98 D 1.52 400 3%—-1% 1%— % 1 Poor earnings and substantial interest accumulations 
on adjustment mortgage bonds have subjected this 

: stock to major uncertainties. 

Hupp Motor .........+.+++ D 1.27 D 0.31 D 0.29 1,648 2M— Ya 24%—- % 1 Little evidence to indicate that significant improve- 
ment in the company’s trade position is in near 
term prospect. 

¢Interboro Rapid Tran... D 33.14 350 9%—2H% 94%—2% 3% Unification Plan sets price of $3 per share in New 
York City Corporate Stock. 

Intercont’] Rubber........ D 0.10 D 06.13 0.16 596 5%—2 SHRA—-2% 5 Present rubber prices are favorable for company’s 
guayule product. Slight improvement indicated. 

Int'l Agricultural ........ fD 1.01 Se fD 1.32 436 3%—2 3Y%4-1% 3 Large accumulations on preferred place common in 
highly speculative position, despite probable gains 
in operating results. 

Int'l Ry. Cen. Am........ 0.86 500 10 —2% 6%4—3% 4 Satisfactory coffee and banana crops and augmented 

‘ U. S. trade prospects brighten earnings outlook. 

Int’l Tel. & Tel.........- 11.10 m 036 m 0.18 6,399 W%—5% 3H 4% Substantial progress has been made, but foreign con- 

ditions and exchange fluctuations present serious 
i Diskssevevsy D 0.95 D 1.23 D 0.52 200 336—-1% 4 —1%4 3 hile earnings progress has brought some improve- 

Kinney (G. R.) ment in the status of the shares, they continue in 
a speculative position. 

Some Dryttt ........+--++ eD 1.19 eD 0.75 126 714—3% 55%4%—-3% 5 The specialized nature of the operations as well as 
high irae costs will tend to restrict earnings 
growth. 

igh Valley Coal......- D 1.82 D102. D040 1,205 1%— % 3%4— 4 2 Company has been forced to extend a maturing note 

Lehigh Valley Coal.. — and postpone interest and sinking fund on 

its bonds. 
= ge Ok Te i or D 2.71 1,210 7%— 634—2% 5 Unless compromise on large N. J. tax arrears can 

Lehigh Valley R.R... <2 obtained, Section 77 bankruptcy appears prob- 

able. 
. D0.002 D0.003 594 54—2% 6%—2 Building activity determines trend of earnings. 

Long Bell Lumber A . has prices for lumber, but 
stock is highly speculative. 

430 % 6%—1 3 World sugar markets are affected by European 

Manati Sugar ....---- » Sales in S. are hampered by higher 
tariff. Stock is speculative. 

. : 0.05 D 0.01 315 24—-1% 2%—1 1% Prospects depend on development of large low-cost 

; past record very poor. 
0.3 D 0.06 qD 0.51 175 74%—2%4 4% Inadequate financial resources have prevented ex- 

Martin Parry ansion. Fetere depends largely on building 
trends. Speculative. 

25 D 0.28 0.01 1,618 743% 6%—-3% 4y, Though leader in its field, earnings expansion limi- 

Maytag Co. DOS keen competitive conditions and narrow 
profit margins. 

700 8 —4 634—2% 5 Farm purchasing power is principal income factor. 

Minn.-Moline Imp. .....-- j 0.12 1 lat 

D10.53 808 33g—1% 234—1 1% earnings be- 

Mo.-Kan.-Texas ...-++++- : cloud = longer outlook, despite possibility of in- 
termediate gains. 

Paciéc D22.16 828 2%—1%4 14— % 1 ICC plan makes no pro- 

ssourt vision for the stocks. 

Mullins Mfg. “B” D 1.49 D 0.77 0.03 546 8%4—4 7%4—-3% 5 the division and higher 

M automobile activity should aid earnings. 

628 44—21 4 Improved merchandising conditions and the benefits 

National Tea D 171 D 0.67 DOs from rehabilitation program are favorable 
actors 

N & D 9.58 1,571 2%4— 1K%— % 1% The are to receive any recognition 

N. ¥., N. Hh. & in the reorganization. 

+N. Y., Ont. & West D 3.43 581 14— % 14—- % 1 — — shows 

Xe clearly that stock has no intrinsic value. 
. ,000 6 —35 434-3 4 Operating economies and an improved competitive 

Packard Motor D 0.11 D 008 Des position helpful, but share capitalization is un- 
wieldy. 

Panhandle Prod 0.08 0.02 0.02 858 2 —1 2—-% 1% trade status 

Reaeeee®. and relative lack of integration. 
. 0.03 2,094 334--1Y% 4 -1Y% 2% Costs, already high, are increasing as a result of the 

Park Utah D 0.07 D 0.05 declining metal content of small remaining ore 
reserves. 

9, 0.12 722 23%4—-1% 2%—-1%4 2 Unfavorable operating conditions and earnings record 

Parmelee D 0.36 warrant according the shares a highly speculative 
rating. 

Penn. Coal & Coke D 1.74 D 1.08 D 0.85 165 244-144 44— 4 the industry’s 

Penn.-Dixie Cement . D119 {D 2.33 {D 1.46 400 5%—2Y, 5% —2% 4 Highly speculative, but war may restrict foreign 


receivership. tExclusive of Spanish subsidiaries. 


to September 30.° 


j—12 months to October 31. 


m—3 


e—12 months to May 31. 
p—8 months. 


months, 


f—12 months to June 30. h—12 months to August 31. 
q—9 months. 


(Tabulation continued on page 26) 
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competition and permit more satisfactory prices 
for company’s products. 


i—12 months 


D—Deficit. 
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The Next Four Pages Contain 


WORLD 
INVESTMENT SERVICE SECTIONS 


Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


November 15, 1939 


The Market Outlook 


Fears of an early end to current business improvement seem ground- 
less. Some recession may be seen, but corporate earnings still would 
support higher prices for the shares of soundly situated companies. 


HE biggest question in the stock market pic- 

ture at the present time is: will the current 
improvement in business hold, or is it shortly to 
give way to renewed decline? Admittedly, gen- 
eral stock prices are low, compared with recent 
and immediately prospective earnings. The factor 
that has prevented them from rising further has 
been the fear that the up-rush in industrial ac- 
tivity will prove to be little more than a flash in 
the pan. Supporting this fear is the fact that 
the business gains have come upon us so swiftly 
that many feel they must have been inspired by 
expectations of large war orders from abroad— 
which have not yet materialized except in the 
aircraft industry. From that it is argued that the 
present high rate of activity is supported largely 


‘by hopes, and not by the actualities of the domes- 


tic situation. 


HE fact of the matter appears to be that the 

1939 business recovery is the soundest that 
has yet been seen in the series of attempts to 
rise definitely from depression levels. In the first 
place, the September-October improvement has 
been accomplished without any comparatively 
important assistance from a “pump priming”’ pro- 
gram. Secondly, this is the first time in recent 
years that the durable goods industries have par- 
ticipated in full measure in a business recovery 
movement. Heretofore, business itself has been 
too skeptical of the future to go into the markets 
for needed machinery and other equipment, or 
to do anything of importance in the way of plant 
improvement and rehabilitation. As to the fear 
that the expanding volume of orders has largely 
reflected expectations of munition business, the 
sober statements of industrial leaders during the 
past two months concerning war business pros- 
pects appear rather conclusively to support the 
opinion that little if any amount of forward buy- 


ing has been undertaken purely on the expecta- 
tion of later resale to the belligerent countries. 
The outbreak of war, with its inflationary im- 
plications, did lead numerous companies to act 
in order to correct under-inventoried positions, 
but there is no evidence yet that aggregate in- 
ventories are being built up to levels which would 
not be supported by current consuming demand. 


ATER on—perhaps in the early months of 
1940, as seems so widely to be expected— 
we will probably see some decline in business 
activity from current levels after inventorv deple- 
tions have been corrected. But the trend of sales 
figures for consumers’ goods suggests that the 
decline will be quite moderate, and that the rate 
of activity and the volume of corporate earnings 
then prevailing will be more than adequate to 
support present prices for the general run of the 
better stocks. It may well prove that the next 
important movement in the stock market will 
come not as a result of some new development 
in business here or in the war abroad, but with 
growing realization by investors that corporate 
profits are to continue on a higher scale for a 
considerable time to come. In the meantime, 
stocks may continue the more or less aimless 
drifting that has characterized the market in re- 
cent weeks, or they may even work somewhat 
lower. But there is nothing on the immediate 
horizon to suggest a liquidating movement of 
serious proportions. An early peace in Europe, 
with its deflationary aftermath, would hardly 
find our markets invulnerable, but no such con- 
clusion to the past six years of uncertainty seems 
in the picture just now. Investors should con- 
tinue to accord preference to shares which are 
backed by substantial earning power, and which 
are selling at reasonable price-earnings ratios — 
Written November 9; Richard J. Anderson. 
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The Trend Things 


Embargo Repeal: 


Most obvious results of the revised neutrality 
law are two: (1) U. S. aircraft manufacturers 
can now begin shipments of ‘planes manufactured 
for belligerents, and are in line for additional busi- 
ness of this sort. 
face loss of business with the most important 

European ports (unless the companies can trans- 
fer their registries to a foreign flag, or can devise 
some other plan to evade the prohibition on trade 
with designated “danger” areas). Beyond that, 
the immediate effect of the lifting of the embargo is 
likely to be considerably less important than some 
of the recent newspaper dispatches would lead 
one to believe. Most significant is, perhaps, the 
fact that the Allies are understood already to have 
laid in large supplies of goods essential to war- 
fare, and thus the embargo was not actually shut- 
ting out a great amount of business (except in air- 
craft). Not until those stocks have been diminished 
will the French and English governments find it 
necessary to enter our markets to any great ex- 
tent. Furthermore, it seems likely that our own 
rearmament program will tax the capacities of 
numerous U. S. companies making war supplies, 
and thus such companies would not be able to 
accept orders from abroad even if they were 
offered. (Details on page 3.) 


The Drought: 

Approximately 685 million bushels of winter 
wheat were harvested in both 1937 and 1938. The 
current crop, because of widespread drought con- 
ditions, is unlikely to exceed 400 million bushels ; 
in fact, if further damage is suffered from inade- 
quate moisture, the crop may be the smallest since 
the record low year of 1933. Prices may move 
somewhat higher, partially offsetting the effect on 
farm purchasing power of small supplies, but be- 
cause of the huge world carryover a runaway mar- 
ket does not appear in prospect. This situation 
seems destined to affect business in the Southwest, 
and reduced sales in that area by agricultural 
equipment companies will probably result. In ad- 
dition, traffic of railroads which normally derive a 
large portion of revenues from winter wheat ship- 
ments also will suffer. Nevertheless, the outlook 
for total farm income for 1940 is for some in- 
crease over the indicated 1939 figures, partly as a 
result of expected increases in export demand for 
foodstuffs other than wheat. Thus, despite the 
unfortunate situation in the winter wheat belt, ag- 
gregate farm purchasing power next year is not 


(16), 


(2) U. S. shipping companies . 


expected to suffer sufficiently to becloud sales. 


prospects of companies which normally do most 
of their selling in the agricultural areas. (Details 


on page 5.) 
Steels: 


In the second quarter of the current year, the 
five largest steel producers normally subject to 
rather wide fluctuations in earning power (U. S. 
Steel, Bethlehem, Republic, Jones & Laughlin and 
Youngstown) earned a total of $5.5 million. All 
five units were in the black for the period with the 
exception of Jones & Laughlin, which incurred 
a loss of $471,000. This company returned to 
the profit column in the third quarter, and the 
five units combined reported earnings of $20.5 
million—an increase of 280 per cent. Since there 
was little difference in the prices prevailing dur- 
ing the two periods under comparison, and raw 
material costs were higher during the third quar- 
ter, this tremendous improvement can of course be 
ascribed to the higher operating rate. Ingot pro- 
duction averaged 50.79 per cent of capacity in the 
second quarter, while the rate was raised to 62.23 
per cent in the third quarter. Even these figures 
do not tell the whole story, however, since the 
operating rate by months during the later period 
was successively 52.40 per cent, 62.22 per cent 
and 72.41 per cent; thus the excellent third quar- 
ter results were achieved on only one month of 
really abnormal business. Steel output averaged 
88.17 per cent during October and the current 
rate is 92.5 per cent; the implications with respect 
to fourth quarter earnings are obvious. (For a 
discussion of selected steel stocks, see page 9.) 


Automobiles: 


Although greatly handicapped by strikes, the 
automobile industry is slowly stepping up its 
weekly output. All of Chrysler’s U. S. plants now 
are completely shut down, yet the industry’s pro- 
duction for the November 4 week rose to 82,690 
units (Ward’s estimate) against 78,201 for the 
previous week, reflecting a significant step-up in 
General Motors’ operations to approximately the 
best levels of 1938. For the year to date, the in- 


dustry has already turned out nearly 3 million 
- cars and trucks, as against less than 2.7 million for 


all of last year. Concerted market attention has 
recently come into the low priced shares of the 
smaller auto companies, although the position of 
such issues appears as drab as ever, with some 
of these companies out of production for many 
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months. One or two of the better intrenched in- 
dependents may be able in 1940 to improve on 
their results of the current year, but by and large 
this type of stock remains as unattractive as ever. 


Business Activity: 


Current estimates are that the October figure 
for the Federal Reserve’s index of industrial pro- 
duction will be about 120, up nine points in a 
single month and comparing with the 92 low 
for last April and May. Orders now on the 
books suggest that the remainder of the year will 
witness a sustained high level for this index. As 
to early months of 1940, this is a fact that must 
be borne in mind: The Reserve’s index is ad- 
justed for seasonal variation, and in numerous 
important lines the early months of the year 
usually bring a rising rate of activity. Thus, be- 
cause of this seasonal adjustment, if business 
continues to run at its present level the Reserve’s 
index will decline. If the index is to hold at the 
120-mark during the first 1940 quarter, actual 
business activity must show further gains, rising 
from even its high current level. Thus, a mod- 
erate dip in this statistical compilation during 
the first few months of 1940 may not necessarily 
mean that the actual rate of business has deterio- 
rated. ‘(And the same observations apply in gen- 
eral to other seasonally adjusted business in- 
dexes. ) 


Take Profits: 


Since they were originally recommended, Bris- 
tol-Myers has moved up in price about eight 
points and Continental Insurance has advanced 
about seven points. Although both issues are in 

r “Income” group, and there is every indica- 
tion that the shares will continue their current 
dividend rates, the percentage profits shown at 
present prices are quite tempting and holders 
appear warranted in selling, transferring the pro- 
ceeds to other issues still remaining in the list. 


In the “Business Cycle” group, a number of 
issues are selling sufficiently above original prices 
to justify sales. Despite drought conditions, Deere 
shows a four-point profit. Although Electric 
Auto-Lite’s largest customer still is strike-bound, 
this stock is up six points over its originally rec- 
ommended level; Motor Wheel, also, shows a 
three-point profit. The oils are in their less prof- 
itable season of the year, and the statistical posi- 
tion of the industry leaves much to be desired; 
nevertheless, Texas Corporation shows a four- 
point profit. Sales are recommended to those who 
have profits in the above issues; funds thus re- 
leased may be held pending subsequent additions 
to the list. Superheater’s market performance has 
been relatively disappointing, and it is suggested 
that this issue be switched to National Malleable 
& Steel, which is selling at the same price and 
appears to hold better prospects of market ap- 
preciation. 


Summary of the Week’s News 


Positive Factors: 
Industrial Production—Now running at best levels 
since 1929 


Farm Income—Moves substantially ahead of like 
1938 levels. 


Elections— Utopian pension plans defeated by large 
majorities in California and Ohio; election results 
elsewhere show general trend back toward conserva- 
tism. 


Carloadings—Show less-than-seasonal decline. 
Steel Industry—Attains new peak production. 


Neutral Factors: 


Peace Proposal—Made jointly by Holland and 
Belgium; acceptance unlikely. 

Stock Market—Remains within narrow trading 
range. 


Negative Factors: 
_U. §S. Shipping—Hit by revised neutrality legisla- 
tion. 


Motor Strike—Cuts production in Chrysler plants 
to nominal figures. 
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Current Recommendations 


BONDS 


These bonds can be used to form an investment 
portfolio backlog. While all are not of the high- 
est grade, they are reasonably safe as to interest 


and principal : 


Recent 
Price 
Champion Paper deb. 434s, '50. 103 
Container Corp. deb. 5s, ’43.... 101 
Great Northern gen. 5s, °73.... 88 
Pennsylvania R.R. deb. 4%s,’70 87 
Utah Power & Lt. Ist 5s, 44... 101 


For Profit: 


Allis-Chalmers conv. deb. 4s, "52 110 
Interlake Iron conv. deb. 4s, 92 
Lion Oi! Ref. conv. deb. 4%4s,’52 100 
Phelps Dodge conv. deb. 3%s,’52 114 
Phillips Petrol. conv. deb. 3s,'48 113 
Youngstown Sheet & Tube 
- 


For Income: 


Yield Price 
462% 105 
4.95 101 
5.68 Not 
5.17 
4.95 105 
3.64% 106 
4.34 105% 
4.50 10214 
3.08 105 
2.65 102% 
3.60 101% 


PREFERRED STOCKS 


For Income: 


These are good grade issues, and suitable for 


investment purposes for income. 


Recent 
Price 


Firestone Tire 6% cum........ 105 
Interchemical Corp. 6% cum... 104 
Walgreen Drug 44% cum.(w.w.) 93 
West Penn Elec., $7 cum. cl. ‘A’ 104 


For Profit: 


Call 
Yield Price 
5.71% 105 
5.77 110 
4.84 107% 
6.73 115 


Reasonably assured dividends and prospects of 
appreciation are combined in these issues. 


Recent 
Price 


Chesapeake & Ohio $4non-cum. 93 
Crown Cork & Seal $2.25 cum. 

Radio Corp. $3.50 Ist cum.conv. 59 
Union Pacific R.R. $4 non-cum. 87 
Youngstown Sheet & T.5%% cum. 91 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is their dividend regularity and the reasonable yields afforded. 
While not devoid of appreciation possibilities, price movements will probably tend to be more restricted 


than those of the “Business Cycle” group. 
Divi- Indi- Annual 

Recent dends cated — Earnings — 
STOCKS Price 1938 Yield 1937 1938 
Amer. Home Products... 54 $2.40. 4.4% $3.88 $3.75 
3.25 48 343 soe 
114 600 5.2 14.71 14.69 
@Bristol-Myers ....... 50 240 48 3.21 3.25 
Carolina, Clinch. & Ohio 85 5.00 58 a ee 
@Continental Insurance 38 1.80 4.7 2.73 2.87 
Corn Products ........ 3.00 4.7 2.52 3.18 
First National Stores... 47 2.50 5.3 x3.14 x3.38 
General Foods ......... 45 2.00 44 1.75 2.50 


+—Dividend guaranteed by Atlantic Coast Line and Louisville 


on recent increase in quarterly dividend rate 


to $1. 


& Nashville. 


Call 
Yield Price 
4.30% 107% 
5.77 484 
5.94 100 
4.59 Not 
6.04 105 


Divi- Indi- Annual 
Recent dends cated — Earnings — 

STOCKS Price 1938 Yield 1937 =: 1938 
42 $240 5.7% $2.95 $2.81 
Liggett & Myers, B.... 101 5.00 49 6.35 6.09 
Louisville G. & E. “A”. 20 1.50 7.5 1.96 1.99 
Melville Shoe .......... 63 24.00 26.3 4.56 3.59 
National Distillers ..... 24 2.00 83 3.86 3.85 
Pacific Lighting ....... 48 3.00 6.2 4.10 4.18 
Sterling Products ...... 75 «6380 5.1 5.29 5.10 
Union Pacific ......... 102. 6.00 5.8 6.15 6,62 
z—Based 


BUSINESS CYCLE STOCKS 


Occupying the best position for price appreciation in periods of rising markets, stocks of the business cycle type 


are logically more susceptible to price declines in periods of general market weakness. 


x—Fiscal years ended March 31, 1939 and 1938. 
@— Removed from list this week; see Page III. 


The issues listed in this 


group cannot be expected to resist the trend when virtually the entire market is declining but their potentialities 


for recovery are such as to warrant their retention in moderate amount in well diversified portfolios. 


Included 


herein are representatives of a number of companies which, although principally dependent upon domestic trends, 
should derive some earnings benefit from prolonged warfare. 


Divi- 
Recent dends 
STOCKS Price 1938 
Allis-Chalmers ........ 41 $1.50 
American Brake Shoe.. 48 1.00 
Amer. Car & Foundry.. 35 3 
Amer. Cyanamid “B”... 32 0.45 
Anaconda Wire & Cable 43 
Bethlehem Steel ...... 86 cae 
26 0.25 
Climax Molybdenum ... 47 2.20 
Consol. Coppermines... 8 0.25 
Curtiss-Wright “A”.... 31 1.00 
@Deere & Co.......... 23 1.35 
@Electric Auto-Lite ... 37 


El Paso Natural Gas... 41 


Annual 

— Earnings — 

1937 1938 
$4.42 $1.44 
4.01 1.03 
xD2.12 xD6.15 
2.09 0.91 
4.70 D0.23 
7.64 D0.70 
3.19 D0.08 
2.85 
0.32 0.20 
1.71 3.11 
24.25 22.43 
3.43 1.53 
3.00 3.30 


Divi- 
Recent dends 
STOCKS Price 1938 
Kelsey Hayes “A”...... 12 oy 
Kennecott Copper ..... 39 = $1.75 
Lima Locomotive ...... 31 jae 
Montgomery Ward .... 54 1.50 
@Motor Whee! ........ 17 0.40 
National Gypsum ...... 
*Nat’l Malleable & S... 29 ca 
Newport Industries .... 14 son 
Paraftine Companies... 45 2.00 
Pennsylvania R. R..... 25 0.50 
9 
Square D Company.... 27 = 0.75 
@Superheater ......... 28 0.6214 
@Texas Corporation ... 47 2.00 
Timken Roller Bearing. 49 1.00 


Annual 
— Earnings — 
1937 1938 
$3.39  D$3.11 
$4.60 $2.10 
4.83 D3.26 
3.41 3.50 
2.11 0.73 
0.33 0.49 
3.13 D2.87 
2.22 D0.09 
$2.44 $2.80 
2.07 0.84 
2.15 0.38 
3.09 1.17 
2.31 0.51 
5.02 2.15 
4.49 0.59 


‘ +—Before depletion. t—Fiscal years ended June 30, 1938 and 1939. D—Deficit. x—Fiscal years ended April 30. z--12 months ended 
October 31. *—Added this week. @—Removed from list this week; see Page IT1. 
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Marketwise and 


VERYBODY likes a bargain, particularly the stock- 

trading public. Early last week, a number of low 
priced aviation and motor stocks were taken in hand 
and given a real whirl. Under ordinary circumstances, 
concerted buying of this kind is often the forerunner of 
important liquidation, for it usually follows close on the 
heels of a cyclical top for the general list. In this case, 
however, speculative enthusiasm sprang from a specific 
development—repeal of the arms embargo. 


bl effect, buyers seemed to feel that Allied purchasing 
activity would bring a deluge of orders for American 
industry, with the overflow running into plants of the 
so-called “marginal units.” Linked to the speeding up of 
defense plans on this side of the water, the conclusion 
may be justified. Its validity, meanwhile, depends upon 
the duration of the conflict and the possibility that it 
will assume a more destructive character. All in all, 
activity in the “cat-and-dog” department provided a good 
illustration of buying based purely on a highly specula- 
tive prospect. 


ENERALLY, war hysteria in the Street has less- 

ened considerably. In some directions, as a matter 
of fact, war-order prospects are probably being under- 
estimated. This is just another sample of how violently 
the pendulum of financial sentiment can swing within 
a short space of time. Washington sources in close 
touch with Allied buying missions, however, maintain 
that the British and French will spend $500 million 
within the next six months. The catch is that most of 
this money will go for aircraft. Within the next year, 
buying is expected to reach the billion-dollar mark—and 
possibly be spread out a little more evenly. 


Otherwise 


EANWHILE, England and France are building 

up their balances in this country. One result of 
this is that the British have been consistent sellers of 
securities in this market. It is estimated that such activ- 
ity has not involved more than 50,000 shares daily at 
the maximum. And while it may be pointed to as a 
factor in holding equities within their recent range, it 
can hardly be justified as one that has tended to upset 
the general list. For one thing, this selling has been 
masterfully done; for another, it has been partially off- 
set by increased purchases from Swiss and Dutch 
sources. 


ISAPPOINTMENT is still apparent over failure 
of the stock market to break out of its recent trad- 
ing range. Since September 5, the “averages” have fluc- 
tuated within the approximate closing limits of 148 low, 
and 156 high. Some observers are looking for a reaction 
on the downside, but mostly of a technical nature. That 
would mean a loss of anywhere from one-third to two- 
thirds of the 25-point advance, which came on the heels 
of war in Europe. At the same time, though, it has been 
pointed out that a “sidewise” movement (similar to the 
one now being seen) often takes the place of an extended 
reaction. 


HE utilities are being accumulated again. Brokers 

are reporting the reappearance of long pull buying 
in selected shares in the power and light group. Electric 
power production has been splendidly maintained this 
year and has recently scored new peaks on more than 
one successive weekly occasion. Buyers feel that this 
will ultimately be reflected in market prices—Written, 
November 8. 


The Most Active Stocks—Week Ending November 6, 1939 


Shares -——Price—~ Net 
Stock: Traded Open Last Change 
572,400 934 12% + 2% 

Continental Motors......... 322,100 3 5 +2 
Aviation Corporation....... 205,700 7% 834 + 1% 
North American Aviation... 144,100 2714 28% + % 
Graham-Paige 111,300 1 1% + 
109,600 1% 2% + 
Martin (Glenn L.)......... 89,900 41 + 14% 
United States Steel......... 87,700 7444 7334 — ¥Y 
Republic Steel ............. 75,400. 26% 26 — ¥Y% 
United Aircraft ............ 75,400 47% 49 + 1% 
General Motors ........... 73,200 5414 541% — % 
Radio Corp. of America.... 72,700 534 63% + &% 


Shares —Price— Net 

Stock: Traded Open Last Change 
Packard Motor ............ 71,700 3% 414 + X% 
New York Central R.R..... 68.500 21% WR — & 
55,700 1 1% 
Pennsylvania Railroad ..... 54,700 25% 24 — 1% 
52,700 15% 16% =+4+1% 
Yellow Truck & Coach..... 51,400 20% 203% — 4% 
Bethlehem Steel ........... 48,700 9 87% —1% 
Bendix Aviation ........... 48,400 32% 3214 + % 
Chrysler Corporation ...... 44,500 8914 867% 24 
Anaconda Copper ......... 40,900 33% 33% + ¥Y% 
General Electric ............ 38,400 40 40% + % 
Commonwealth Edison .... 38,300 31 
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Acme Steel Company 


Anchor Hocking Glass Corporation 


Data revised to November 8, 1939 , Garnings and Price Range (ACO) 


Incorporated: 1885, Illinois, as Acme Flex- od TT 
ible Clasp Company. Name changed to Acme 60 


Steel Goods Company 1907, and to present 40 
title 1925. Office: 2840 Archer Avenue, 20 th Ea 
i Illinois. 3 ao $8 


Chicago, Annual meeting: Third 


Tuesday in April. Number of stockholders $6 
(August 18, 1939): 3,328. $4 
Capitalization: Funded debt.......... *Non 132 
Capital stock ($25 par)........ 328,108 4 0 


‘38 1939 


*Long term bank loans totaled $500,000 
at end of 1938. 


Business: Produces hot and cold rolled strip steel, hoops, 
bands and various specialty steels made from strip. Has an 
annual productive capacity of 430,000 tuns of hot strip and 
facilities for cold rolling up to 136,000 tons. Controls no raw 
material resources; primary steel requirements are purchased. 
About 35% of output is taken by the automobile industry. 

Management: Experienced and progressive. 

Financial Position: Strong. Net working capital December 
31, 1938, $3.2 million; cash, $412,311. Working capital ratio: 
3-to-1. Book value of capital stock, $34.41 per share. 

Dividend Record: Liberal. Substantial payments have been 
made for some 38 years. No present regular rate. 

Outlook: Non-integrated status subjects company to higher 
raw material costs during boom times, but selling prices can 
normally be adjusted accordingly. Small overhead and flexible 
cost control tend to moderate earnings fluctuations. 

Comment: Stock is a conservative capital goods equities. 


EARNINGS, DIVIDEND RECORD AND PRICE nenes OF CAPITAL STOCK: 
ear 


u. ended: Mar. 31 Dividends Price Range 
1932 $0.06 $1.20 T18%— 9 
od ase 2.87 1.00 +39%—10 

$0.83 1.79 D$0.04 $0.53 3.11 1.75 $4744—27% 
1.83 1.02 1.17 1.35 5.37 2.25 4%—51 
1.19 1.57 1.64 2.18 6.58 4.50 74%—59 

3.34 2.04 0.93 D 0.53 5.78 4.00 85 —43% 
0.003 0.19 0. 0. 1.12 1.25 52 —28 

1.04 0.79 1.35 $2.00 §56%—31% 


*Not available. tChicago Stock Exchange. tPaid or payable to December 12, 1939. 


§To November 8, 1939. 


Addressograph-Multigraph Corporation 


Data revised to November 8, 1939 , amnings and Price Range (ARH) 
Incorporated: 1928, Delaware, to acquire [40 
outstanding stock of several established com- 30 — 
panies. In 1937, acquired Hocking Glass 20 
Co. Office: 109 North Broad Street, Lan- 10 Ms $ 
easter, Ohio. Annual meeting: Third Mon- 0 zone. S 
day in May. Number of stockholders (No- $3 
1, 1939): Preferred, 750; common, $2 
1 
Capitalization: Funded debt...... $647,400 : 
*Preferred stock $6.50 cum. 1932 ‘33 ‘34 ‘35 ‘36 ‘37 ‘38 1939 
40,905 shs 
Common stock (no par)......... 715,550 shs 


*Callable at $110. Convertible into 3.14 common shares for each preferred share. 


Business: The third largest factor in the domestic glass 
industry, company and subsidiaries manufacture glass table- 
ware, jars and bottles, caps and closures, rubber jar rings, 
gaskets and stoppers, glassware and sealing machinery. Prod- 
ucts used by food, drug, liquor, and cosmetics trades. 

Management: Experienced and capable. 

Financial Position: Sound. Net working capital December 
31, 1938, $6.2 million; cash, $2.3 million. Working capital 
ratio: 5.6-to-1. Book value of common stock, $15.53 per share. 

Dividend Record: Regular payments on preferred since 
issuance. Common dividends paid each year since 1928. 

Outlook: Certain’ problems incident to recent merger have 
apparently been solved. This suggests future sales and earn- 
ings gains as a result of broadened scope of the business. 

Comment: Preferred provides good income return; the con- 
version feature has long range possibilities. Common is a 
more conservative situation in the business cycle group. 


EARNINGS, DIVIDEND RECORD AND nee" RANGE OF COMMON: 


Mar. 31 June 30 Sept. 30 Dec. 31 ‘Foal Dividends Price Range 
$0.1 $0.4 $0.35 D$0.2 4 $1.80 17%— 


5 0. 0.23 $0.7 5 
0.67 0.62 0.2 1.5 0.60 %4— 8 
0.62 0.31 D 0.15 1.19 0.60 24%—138 
0.31 0.51 D 0.02 0.96 0.60 17%—10 
0.52 0.79 Nil 1.24 0.75 26%—15% 
0.71 0.62 D 0.54 $1.24 0.90 24%—10 
D 0.07 = - 0.30 0.2 0.6 0.45 21%—10% 
*1.55 $0.45 27%—13% 


*12 months periods. ¢To November 8, 1939. {Includes earnings of Hocking Glass. 


Earnings and Price Range (AIN) 


To Nov. 8 


Data revised to November 8, 1939 ed i 
Incerporated: 1924, Delaware. Present title “4 
adopted in 1931 with acquisition of Amer- 0 
ican Multigraph Company. Office: 1200 10 


Babitt Road (Euclid) Cleveland, Ohio. 0 TARNED PER SHARE $2 
Annual meeting: Secon: Tuesday in April. 

Number of stockholders (1938): 2,919. " 
Capitalization: Funded debt..... $2,350,000 DEFICIT PER SHARE $1 
Capital stock ($10 par) eeveccceces 753,813 shs 1932 °33 °34 ‘35 "36 ‘37 ‘38 1939 


Business: Manufactures cost saving machines and equip- 
ment widely used in many types of business for duplicating, 
printing, addressing, mail handling, etc. Export business 
normally accounts for approximately 25% of sales. 

Management: Capable and aggressive. 

Financial Position: Excellent. Net working capital as of 
December 31, 1938, $7.3 million; cash, $2.6 million. Working 
capital ratio: 7.0-to-1. Book value of stock, $12.41 per share. 

Dividend Record: Payments made at various rates from 
1929 to 1932; resumed in 1935. Present annual rate, $1.40. 

Outlook: Introduction of new products and adoption of new 
uses for existing machines are steadily expanding the com- 
pany’s markets, enhancing long term earnings prospects. 
Political and economic trends which increase the necessity for 
extensive record keeping will continue to aid sales. 

Comment: Although the stock is subject to general market 
influences, the improvement in its basic position shown in 
recent years is likely to be maintained. 


EARNINGS, DIVIDEND RECORD AND PRICE agves OF CAPITAL STOCK: 
ear’s 


>. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
Ee $0.19 $0.13 D$0.10 D$0.73 D$0.51 $0.50 14 — 8% 
1933 D007 D006 D003 D027 D 0.43 None 12%— 5% 
0.15 0.26 0.04 0.17 0.62 None 11%— 6 
0.32 0.05 0.25 0.49 1.11 0.30 24%— 8 
| eet 0.45 0.43 0.29 0.58 1.75 0.95 37%—22% 
0.67 0.91 0.47 0.54 2.59 1.30 
0.41 0.40 0.12 0.27 1.20 1 —165% 
0.34 0.32 *1.05 %—15% 


*To November 8, 1939. 


Atchison, Topeka & Santa Fe Ry. Co. 


a Earnings and Price Range (SF) 


PRICE RANGE = 


To Nov. 8 - 
EARNED PER SHARE 


Data revised to November 8, 1939 


Incorporated: 1895, Kansas, as successor to 80 
the old Atchison, Topeka and Santa Fe 60 
Railroad Company. Office: 80 East Jackson 40 
Blvd., Chicago, Ill. Annual meeting: Fourth 20 
Thursday in April at Topeka, Kansas. 0 
Number of gt (1938): Preferred, $2 


18,960; common, 36,751 aati 
Capitalization: Funded debt. -.- $324,516,849 DEFICIT PER SHARE 0 
shs 193233 "34 "35 "36°37 38 1930 
Common stock ($100 par)......2,427,000 shs 

*Not callable. 

Business: One of the largest railroad systems in point of 
mileage in the U. S.; operates approximately 13,450 miles. 
Main line runs from Chicago via Kansas City to San Francisco 
and Los Angeles. 

Management: Very conservative and capable. 

Financial Position: Strong. Working capital as of Decem- 
ber 31, 1938, $37.4 million; cash, $30.2 million. Working: 
capital ratio: 2.7-to-1. Book value of common, $259.26 a share. 

Dividend Record: Payments on preferred unbroken since: 
1899. Common paid dividends at various rates from 1901 to. 
1937, except for year 1933. None since. 

Outlook: Earnings over the intermediate term should con- 
tinue to reflect changes in the purchasing power of the Pacific 
Coast territory as well as the status of agricultural and live-. 
stock interests in the Southwest. 

Comment: Although one of the better grade railroad equi- 
ties, the preferred is not accorded a prime investment rating. 
Trends over the past few years place the common shares in a 
speculative position. 


EARNINGS, DIVIDEND RECORD AND pee oaes OF COMMON: 


Years ended Dec. 31: 1932 1933 1934 1937 1938 19393 

Earned per share... $0.55 D$1.03 $0.33 38 $0. 60 «$0.83 

Dividends paid .... 2.50 None 2.00 2.00 2.00 2.00 None None 
94 80% 73 60 88% % 

94 44% 42%. 

3456 85% 59 82% 22% 21 


(For additional Factographs, please turn to page 30) 
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The FINANCIAL WORLD 


Market Trend 
Analysis 


HE rally of October 25 lifted the 

closing price of the Dow-Jones 
industrial average to the highest point 
reached in 36 trading days, while the 
rails closed above any level witnessed 
in 20 days. The large volume wit- 
nessed on the breakout, together with 
the generally declining trend of vol- 
ume since the industrials established 
their recovery peak September 12, ap- 
peared to indicate that the upward 
move would continue far enough to 
penetrate the 155.92 and 35.90 levels. 
Neither average would have had to 
advance by as much as a full point in 
order to achieve this goal. These 
prices not only represent the topmost 
points of the trading range which has 
recently been the market’s most sig- 
nificant technical feature, but are also 
the best levels attained during the 
current recovery. If they had been 
exceeded, the signal would have pos- 
sessed double importance. 

However, they were not exceeded. 
Nor has the line been broken on the 
downside. For the latter develop- 
ment to take place, simultaneous de- 
clines below 147.78 in the industrials 
and 33.43 in the rails would be re- 
quired. It appears less likely now that 
this will occur than it did two weeks 
ago that the breakout would be up- 
ward. (But in the absence of any 
clearly defined signal, any attempt to 


“beat the gun”’ by anticipating in ad- 
vance just what the signal will be 
might well prove as ill-timed as that 
which appeared in this department 
two weeks ago.) It is thus impos- 
sible to draw any definite technical 
conclusions from recent market ac- 
tion; the most that can be attempted 
is an examination of the probabilities 
implied by developments other than 
price movements. 

Such developments are few and far 
between. The bullish forces can find 
encouragement in the large volume 
and unusual market breadth witnessed 
when the market was rallying on 
October 25 and November 3; those 
of bearish persuasion can point with 
equal satisfaction and equal authority 
to the volume and breadth accom- 
panying the declines of October 26 
and November 4. The only factor 
for which no offsetting argument can 
be found is the fact that the averages 
have come within fractions of a point 
of an important top and have failed 
to go through it. But one failure 
does not necessarily imply that a sub- 
sequent assault_on the recent highs 
may not be successful. Only a defi- 
nite penetration by both averages of 
one set or the other of resistance 
levels can provide the real answer. 
—Written November 8; Allan F. 
Hussey. 


To Investors With 
$100,000 or More... 


I NVESTMENT counsel is a 
necessity today. Charting your 
own course subjects your capi- 
tal to unnecessary risks. This 
is not a reflection on your own 
judgment—it is simply that you 
cannot maintain the elaborate, 
costly facilities essential to 
gather, analyze and correlate all 
the facts. 


@ We have an unusually attrac- 
tive proposal for’ investors 
whose portfolios have a mini- 
mum value of $100,000. We will 
be glad to discuss its applica- 
tion to your holdings and to 
your individual problems. 


@ We invite you to submit your 
list for confidential preliminary 
study. You incur no obligation. 
Please indicate the original cost 
of each item, when bought, and 
the objectives for which the 
portfolio has been established. 
Address 


The FINANCIAL WORLD 
RESEARCH BUREAU 


Special Counsel Division 
21 West Street New York, N. Y. 
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New 
Capital 


for your 
business 


Our broad financial 
contacts and experi- 
ence in corporate 
financing may be of 
value to you. 

We invite inquiries from 


established firms or 
corporations. 


H. D. WILLIAMS 


& CO. 


120 BROADWAY 
NEW YORK CITY 
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Bond Market Digest 


ESPITE the earlier indications 

that hesitancy might prevail in 
the U. S. Government bond market 
until the announcement of the terms 
of the December Treasury financing, 
this division of the list turned upward 
last week, followed by most high 
grade corporate bonds. Medium 
grade and speculative issues were 
mixed. Boston & Maine bonds gained 
on the news of a proposal by the RFC 
for aid in refinancing the road’s 
funded debt, and a few other specu- 
lative raiis advanced, but the ma- 
jority of lower grade obligations in 
this and other groups were reac- 
tionary. 


Portland Gas & Coke Bonds 

The provisions for extending the 
1940 maturities of Portland Gas & 
Coke general 4'4s and refunding 5s 
for a period of 10 years, under the 
proposal recently submitted, offer 
greater incentives to the investors 
holding these obligations than most of 
the extension plans which have been 
formulated by corporate debtors in 
recent years. The establishment of a 
sinking fund sufficient to retire about 
20 per cent of the bonds over the 10- 
year period should tend to support 
the market for these obligations, 
which have been quoted below par for 
along time. Furthermore, if the plan 
becomes operative, the parent com- 
pany (American Power & Light) will 


TREND OF THE BOND AVERAGES 


| 


1932 "33 ‘34°35 "36 "37 1938 JAN. July Aug.Sep. Oct.Nov. Dec. 
wune 


purchase common stock representing 
an additionai investment of $600,000, 
the proceeds of which will be devoted 
to the expansion of by-product plant 
facilities. This increase in the equity 
should result in improved earning 
power. The extension plan will be- 
come effective if holders of 95 per 
cent of the bonds assent, or may be 
declared operative at the discretion of 
the board of directors if approvals of 
90 per cent are obtained. The com- 
pany is asking for deposits not later 
than December 4, but the time limit 
may be extended to February 29, 
1940. 


New Haven Decision 

The knotty problems presented by 
the Old Colony and Boston & Provi- 
dence Railroad leases constitute the 


A NEEDED SERVICE for bond investors... 
regardless of location or amount of funds... devel- 
oped to meet prevailing conditions. Described 


in detail in this booklet. 


FOR OCCASIONAL 


BOND INVESTORS 


Years of reduced activity in bond financing and distribution leave many 
occasional bond investors out of touch with accustomed sources of infor- 
mation and service. Yet prompt, convenient service is available by mail or in 
person as explained in our new booklet herewith illustrated. Sent upon re- 
quest, with selected list of corporation issues averaging over 4.50% yield 


... Ask for booklet Fw-17. 


CHICAGO, 201 SO, LA SALLE STREET - 


NEW YORK, 35 WALL STREET 


AND OTHER PRINCIPAL CITIES 


HALSEY, STUART & CO. Inc. 


chief obstacles to reorganization of 
the New York, New Haven & Hart. 
ford. Although the main line mile. 
age of these companies includes 4 
seemingly indispensable section of the 
New Haven’s “Shore Line,” the car. 
rier has taken the position that it js 
not willing to take over the proper. 
ties of the Old Colony and the sub. 
sidiary Boston & Providence unless jt 
is “finally and permanently relieved” 
of the obligation to maintain pas. 
senger service on the lines of the “Old 
Colony” in the Boston area. Last 
week’s ruling of the U. S. Supreme 
Court holding that Federal courts 
cannot overrule decisions of state 
regulatory bodies with respect to the 
maintenance of intrastate services ap- 
pears to complicate the problems, al- 
though it is possible that some com- 
promise may be worked out by the 
railroads and the Massachusetts au- 
thorities. The legal battles over the 
New Haven leased lines will doubt- 


less continue, as the Supreme Court ff 


decision settled only one phase of the 
situation, and the uncertainty as to 
the outcome is undoubtedly holding 
back the market for the New Haven 
bonds secured by the refunding mort- 
gage (recently quoted from 14 to 17) 
which would otherwise be making 
more of a response to the large gains 
in traffic and operating earnings 
shown by this system. 


Panama 54s 
The trustee for Republic of Panama 


external secured 514s has announced 


that funds are available for payment 
of the June 1, 1939, coupon on the 
5% per cent external secured bonds. 


An interesting situation has arisenf 
with respect to these bonds resulting 


from the recognition of the validity 
of Panama’s claim for payment by the 
United States of the canal annuities 
on a basis equivalent to the former 
gold value of the dollar. The bond 
indenture calls for the payment of 
principal and interest in U. S. gold 
coin, but payments on coupons have 
been made only at the face value in 
current dollars since devaluation. 
Certain bondholders have now en- 
tered a claim that their bonds are 
legally payable in the equivalent of 
U. S. gold coin of the weight and 
fineness existing in 1923 when the 
bonds were issued. This claim 1s 
disputed by the Republic of Panama, 


and the trustee states that “no pay-¢ 
ment will be made in any case whert}¥y 
the presenter of the coupon notifies|§¢ 
us of any claim or reservation o 
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rights as to payment on a gold basis.” 
\lthough it may appear unjust to the 
pondholder that the claim for gold 
equivalent payments will not work 
oth ways, the trend of court de- 
cisions in this country suggests that 
the demand for such payments will 
he overruled if the argument is 
brought before a high tribunal. 


California Vote 

Although the market had tended to 
discount defeat of the California “ham 
‘n eggs” plan in advance of the elec- 
tion, the decisive margin by which the 
scheme was defeated and the hope of 
restrictions which might prevent re- 
currence of similar threats to financial 


| stability acted as a stimulant to Cali- 


fornia municipals and the bonds of 
a number of corporations operating 
in that state. Southern California 
Edison 334s, Nevada-California Elec- 


Mtric 5s and Pacific Gas & Electric 


bonds were strong. The “$30 Every 
Thursday” plan materially increased 
the expense of. state and municipal 
financing prior to the voting; on No- 
vember 1 an issue of California war- 
rants maturing in less than one year 
was awarded on a 4 per cent basis. 


Consumers 


to Benefit 


ORDEN and Sheffield ( National 
Dairy) recently announced that 
New York City families will soon be 
paying 114 cents less for a quart of 
milk. This will be made possible by 
anew delivery method, whereby two- 


quart fibre containers will be used in 


doorstep service. American Can, 
which now produces most of the one- 
quart containers for metropolitan 
milk delivery, will manufacture the 
new units. 


2° ating air all make your visit excit- 


© A wealth of varied pleasures is 
waiting to welcome you in this 
lighthearted Land of the Sun. A 

radise of scenic grandeur, gay, a 
nteresting resorts, brisk, invigor- * 


ing and adventuresome. 


You’re happy from 
the moment you 
step aboard the 
deluxe GOLDEN 
STATE LIMITED or 
the economy-lux- 
ury CALIFORNIAN, 
Rock Island’s fine 
daily trains from 
Chicago. You'll 
enjoy the friendly 
service, the excel- 
lent cuisine, and 
the very air of 
good fellowship. 


Rock 
Island 


THE DIRECT 
LOW ALTITUDE » 
WAY 


in Southern 


ARIZONA 
CALIFORNIA 


a M.L. MOWRY, General Agent Passenger Department 
Rock Island Lines, Room 2122, 500 Fifth Ave. 
New York, N. Y., Phone LO ngacre 5-7071 and 5-7072 


4 

Please send literature and travel information [) Arizona : 
California All-Expense California Tours. 
a 

a 
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Neutrality Changed 


Concluded from page 4 


cither of these must be coupled with a 
relatively long conflict—more than a 
year at least. 
Manifestly, there are many “‘ifs” in 
the entire situation. So many, in fact, 
that the investor is scarcely justified 
in predicating buying policies on the 
fact of war alone, or purely on repeal 
of the arms embargo. Now, as be- 
fore, the wisest thing to do is to 
concentrate funds in those industries 
which have good cyclical records in 
peacetime as well as in war. Such a 
course points, notably, to the automo- 
tive, machine tool, rail equipment, 
non-ferrous metals, smelting, electri- 
cal equipment, oil, tire and rubber, in- 


Corporate Earnings Reports 


EARNED PER SHARE 1939 1938 
ON COMMON STOCK 40 Weeks to October 7 
General Time Instruments......... $1.0 D$0.49 
12 Months to September 30 

Amer. Gas & Electric............. 2.51 2.17 
Amer. Light & Traction........... 1.56 1.40 
1.40 
Engineers Public Service.......... * 0.61 * 0.31 
MeGraw Wlectric 2.72 1.62 
Moody’s Investors Service.......... p 4.46 p 4.65 
9 Months to September 30 

Amer. Zine, Lead & Smelting...... D 0.14 D 0.49 
Anaconda Wire & Cable.......... 0.48 D 0.91 
Central Ohio Steel Products....... 0.85 0.72 
Certain-teed Products ..........-- 0.03 D 0.35 

Continental Roll & Steel Foundry. . D 1.28 re 
Eastern Air 1.08 0.33. 
Hackensack Water ............+--- 2.64 1.86 

Louisiana Land & Exploration..... 0.14 0.36 


EARNED PER SHARE 
ON COMMON STOCK 


National Cash Register $ $ 
National Steel .... 3.31 1.80 
National Supply D 1.60 D 0.46 
0.92 0.97 
Niagara-Hudson Power 0.36 0.33 
Noranda Mines 3.60 3.05 
Park & Tilford 1.09 1.08 
Public Service North. Ill.......... 4.33 3.55 
Radio Corp of America............ 0.12 0.12 
1.89 1.92 
0.94 1.09 
Standard Cap & Seal........cc.ces 1.74 1.69 
Standard Oil California............ 0.97 1.84 
Twentieth Century-Fox Film....... 1.20 2.04 
Universal-Cyclops Steel ........... 0.90 0.02 
D 0.05 D 0.87 
Webster BFisenlohr ............... D 0.24 D 0.37 
Western Auto Supply................ 2.83 1.46 
3 Months to September 30 
0.37 0.44 


D 0.13 D 0.18 
12 Months to August 31 
6.58 8.04 
p—Preferred. 


*Parent company. D—Deficit. 


dustrial machinery, chemical, agri- 
cultural equipment and steel and al- 
lied industrics. The specific issues to 
be chosen will naturally depend upon 
the individual’s financial resources 
and the degree of speculative risk that 
may be assumed. 


News and Opinions 


Concluded from page 11 


scribed a year-to-year rise of 50 per 
cent and was equivalent to 92 cents 
a share, compared with 60 cents. 
While bulk of the third period gain 
came in September, business has not 
shown any appreciable tapering as 
yet and is continuing to run at a high 
level. (Also FW, Oct. 25.) 


Western Auto Supply B 

Rising consumer incomes, together 
with continued expansion of outlets, 
warrant placement of speculative 
funds in shares, now around 33 (in- 
dicated ann. rate, $1.60). If earnings 
continue their pace of the first nine 
months, this unit will set a new earn- 
ings peak in 1939. Company’s rec- 
ord year was 1937, when net equaled 
$3.29 a share; so far this year, how- 
ever, profit has reached the equivalent 
of $2.83 per share. Western Auto 
Supply is essentially a merchandiser 
of automotive accessories, but non- 
automotive products have been ac- 
counting for an increasingly impor- 
tant part of sales totals over recent 
years. (Also FW. Aug. 9.) 
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Smith & Corona Typewriters...... 
| Walker-Goodeham & 


New-Business Brevities 


Office Equips 

Latest in modernized accounting 
machines is from Underwood Elliott 
Fisher—called the “Easy Operator,” 
it is reputed to have a 40 per cent 
easier numeral key action, a 35 per 
cent softer selective decimal tabula- 
tor key and an easier operating hold- 
down lock. . . . Remington Rand has 
developed a new illuminated portable 
typewriter display stand for retailers 
—finished in a tan crinkle finish with 
chrome trim, it is really a miniature 
stage with built-in spotlight... . Next 
in standard models by L. C. Smith 
& Corona is called a “sensational 
triumph of typewriter design’”—tri- 
umph because it features (1) the 
automatic margin set, (2) the new 
touch selector, and (3) a typebar seg- 
ment lock. . . . Dictaphone Corpora- 


tion appeals to the streamlined execu- - 


tive with its new “Cameo” model— 
this dictating machine is so small and 


By A. Weston Smith, Jr. 


NE smart manufacturer 

of waste baskets has a 
new slogan for his products: 
“Filing Cabinets for War 
Propaganda.” 


light and so graceful in line that “it 
suggests the perfection of a finely 
carved cameo.” . . . International 
Business Machines will soon open a 
“weather room” in its Endicott, 
N. Y., plant so that its many prod- 
ucts can be tested under every sort 
of climatic conditions—all kinds of 
temperature and humidity can be re- 
produced from the cold of an igloo in 
the Far North to the heat of a desert 
at the equator. 


FREE 


Prepared by 
ALBERT 
TANGORA, 
World’s Typing 
Champion, 141 net 
words per minute 
for one hour. 


WORLD’S 


THIS VALUABLE BOOKLET 
= NO OBLIGATION! MAIL COUPON! 


24 PAGES PACKED with valu- 
able suggestions . . . “Worth its 
weight in dollar bills” to every 
employer. Vitally interesting as 
a “re-fresher” to every typist. 


Subjects covered: Correct pos- 
ture — position of head, arms, 
wrists, hands and feet; proper 
finger motion; shift-key opera- 
tion; how to save time in in- 
serting paper; dangers of “lin- 
gering”; perfect alignment—how 
to attain it. These and many 
other points treated clearly and 
graphically. Send for your copy 
today. Remember—It is easier 
to type fast correctly than it is 
to type slow incorrectly. 


Royal Typewriter Company, Ine. 
Department D-(69, 
2 Park Ave., New York City 


... copies “50 Common Typing Faults.’’ (Please do not 
es 


Synthetics 


The Zapon Division of Atlas Pow. 
der will next introduce a new simu- 
lated, patent-leather fabric—trade. 
named “‘Patenel,” it is expected to be 
suitable for use in the handbag, bill- 
fold, luggage and leather goods in- 
dustries. . . . No crying over spilled 
milk, or even ink, on the new “Magic 
Weave Tablecloth” of Sunlite Manv- 
facturing—this new material for table 
covers, chair pads and shelving, is 
made waterproof and stain-resistant 
by the Goodrich “Koroseal” treat- 
ment. . . . The new synthetic resin 
of Union Carbide, called “Vinyon,” 
will be manufactured into yarn by 
American Viscose—the arrangement, 
which was handled by U. C. C.’s sub- 
sidiary (Carbide & Carbon Cheni- 
cals) is for a long term. ... An ad- 
vanced type of double-glazed win- 
dows has been created by Libbey- 
Owens-Ford for refrigerator display 
showcases—tests show that _ this 
“Thermopane,” as it is called, stops 
50 per cent of the heat loss of plate 
glass... . The new “Moto-Tool Nick- 
Nack Electric Carving Kit” of 
Dremel Manufacturing is designed 
for the youngsters to carve plastics— 
a Christmas gift which makes it pos- 
sible to make one’s own gifts. 


Radio & Tele Visions 


Electric & Musical Industries will 
bring out a super-sensitive television 
tube which should assure sharper 
images at the receiver—this is ac- 
complished by silverplating the tiny 
photoelectric globules on the tiny 
screen of the transmitting tube. . .. 
Homes, apartments and offices of the 
future will be constructed with radio 
and television receivers built into the 


walls—controls for these devices will f 


be wired to the easy chairs or desks 
in the room so that programs can be 
changed without moving from any- 


one’s comfortable seat. . . . The prob- 


lem of a suitable insulation for the 
radio antenna in automobiles has 


been solved by B. F. Goodrich Com- 
pany—a special hard rubber, called 
“Albonite,” has been found to have 
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far better insulation qualities than 
materials previously used. . . . Na- 
tional Broadcasting has found a way 
of distinguishing between two boxers 
when televising a prize fight by hav- 
ing one fighter wear a white belt— 
and this does not prevent both from 
receiving the other kinds of belts. 


Offshoots &° Sidelines 


While specializing in motor trucks, 
buses and fire apparatus, Mack 
Trucks will none the less take a step 
beyond this field—the new line to be 
added includes two Diesel engines of 
100-h.p. and 120-h.p. for both yacht 
and work-boat installations. . . . 
Nestle’s Milk Products, always a 
maker of baby foods and confections, 
is preparing to invade an allied field 
—its next product will be ‘“Nescafé,” 
a powdered coffee extract for making 
French coffee (half milk) quickly. ... 
An innovation in rubber-stamp pads, 
to be brought out by Bates Manu- 
facturing, should appeal to the fair 
sex—these are “Perfumed Stamp 
Pads” made from delicately scented 
bases, fillers and ink. . . . Radio Cor- 
poration of America makes its bow 
this fall with a line of electronic toys 
—Santa Claus will now have avail- 
able a “Sound Effect Kit,” and an 
“Electronic Lab,” the latter permit- 
ting boys to build their own radio 
sets and perform a variety of elec- 
trical tricks. . . . Studebaker, the 
automobile maker, has perfected a 
“dead bug stain remover—called the 
“Mac-O-Nize Bug Solvent,” it is a 
special cleaner which may be applied 
to any surface of the car to harmless- 
ly remove all bug bodies. 


Christenings 


General Electric’s new, tiny photo- 
flash lamp for candid cameramen 
has been tradenamed the “Mighty 
Midget.” . . . The new method of 
making brine economically has been 
named the “Lixate Process” by In- 
ternational Salt. . . . Latest in yeast 
products, developed by Standard 


| Brands, for eating plain or broken up 


in cereal, will be known as “Fleisch- 
mann’s Forvitan.’ .. . A coffee prod- 


| uct to come, this one made from a 


blend of rare roots, fruits and 


vegetables by Natural Health Prod-. 


ucts, is called “Nuveco.” ... No more 
wax for skis as there is on the way 
“Skigliss,” a mno-rubbing product 
prepared by Dee-Bee Importing 


Company. . . . Musical books will be 
a big feature for children this Christ- 
mas—Borgfeldt Corporation has the 
“Nursery Pianette,” a book with a 
built-in piano; while Ideal Novelty 
& Toy will promote the “Composa- 
Tune,” which permits the children to 
build their own xylophones out of a 
book. . . . There’s always a new sham- 
poo for dog but the latest of Rare 
Solvents, Inc., sounds a new note in 
names—it will be called ‘“Sham- 
pooch.” 


New Books 


Concluded from page 2 


Dividends 


soil for the growth of Fascism in 
Europe, but they also indicate the 
possible remedies if similar conse- 
quences are to be avoided in this 
country. A democracy can perpetu- 
ate itself only if it meets the elemental 
physical and spiritual needs of the 
great majority of its citizens. To 
fight Fascism democracy must steal 
its thunder and become dynamic 
rather than stagnant. This book 
should be thoroughly read by every- 
body who has the preservation of our 
American democratic system and in- 
stitutions at heart. 


* * 


Note: The book reviewed may be 
purchased through THE FINANCIAL 
Book Suop, which also can 
supply any book published on finance, 
business, industry, etc. 


Robert Rhea 


HE death of Robert Rhea, last 

week, has deprived the Dow 
Theorists of one of their leading ex- 
ponents. Mr. Rhea started his in- 
vestment consultant service in 1930 
and conducted the business from 
Colorado Springs, Col., due to ill 
health. Although physically handi- 
capped, he was gifted with a genius 
for organization and possessed a keen 
ability to interpret factors relative to 
stock market trends. As a conse- 
quence he was successful in building 
up a large clientele. In addition to 
conducting this service Mr. Rhea also 
found time to publish several books 
and charts on the Dow Theory. 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 


& TS regular quarterly dividend of One 

Doller and Fifty Cents ($1.50) per 
share on the no par value Preferred capita! 
stock of the company issued and outstand- 
ing in the hands of the public has been 
declared out of the surplus net earnings of 
the company for the quarter ending Janu- 
ary 31, 1940, payable February 1, 1940 
to holders of such stock of record on the 
books of the company at the close of busi- 
ness January 9, 1940. 


Common Stock Dividend 


@ HE regular quarterly dividend of Forty 

Cents (40c) per share on the no 
per value Common capital stock of the 
company issued and outstanding in the 
hands of the public has been declared out 
of the surplus net earnings of the company 
for the quarter ending December 31, 1939, 
payable December 15, 1939, to holders of 
such stock of record on the books of the 
company at the close of business November 
15, 1939. 


Extra 
Common Stock Dividend 


e N extra dividend of Twenty-fiveCents 

(25c) per share on the no par value 
Common capital stock of the company issued 
end outstanding in the hands of the public has 
been declared out of the surplus net earn- 
ings of the company, payable December 15, 
1939, to holders of such stock of record on 
the books of the company at the close of 
business November 15, 1939. 


FRANK B. BALL, Secretary. 
November 8, 1939. 


Your dividend notice in 
TeFINANCIAL WORLD | 


calls the favorable attention of bona- 


fide investors to your securities 
Miscellaneous 
To Owners— 


Executives of 


Industrial Corporations 


A financial client of this firm is in 
Position to negotiate additional substan- 
tial capital requirements for such busi- 
messes that can show a record of able 
management, increasing markets and 
earnings, and enjoy a high rating in 
their respective fields. Communications 
will be held in strictest confidence by 
our client. Address Box 32, c/o Albert 
Frank-Guenther Law, Inc., Advertising, 
131 Cedar Street, New York, N. Y. 


Business and Financial Books 
Bought and Sold 


Ask for “Books Wanted” or “Books for Sale’ 
list, sent free.on request. We can supply any 
business or financial book in print and most 
out-of-print books in our specialized field. 
FINANCIAL WORLD BOOK SHOP 
21 West Street, New York, N. Y. 
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A LOW PRICED STOCK GUIDE—SHARES AT $5 AND UNDER |“ 


Concluded from page 14 ( 

—— Earned per Share ——— Common —Price Range— go 
STOCK: Year ——46 Months—— _ Shares Year to Oct. Recent COMMENT ON STATUS AND PROSPECTs 
1938 1938 1939 (000) 1938 1939 Price _ 
Peoria & Eastern........ ey hints bias 99 6%4—-1% 6%4—-1% 4 Shares tend to move with traffic trends, but it , 4 ¢ 
4 . questionable that the stock has any real equity, 

+Phila. Rapid Rr.......... D$12.28 aie _— 580 3 —1% 24—-1% 2% Revised readjustment plan attempts to simplify com the 

plicated capital structure. Outcome still yp 
certain. lars 

Phila. Reading C. & I..... D 5.33 £D$5.46 £D$4.53 1,400 1%— &% %4 Large obligations ahead of stock indicate drast; “ne 

: +a treatment of the issue in pending reorganizatioy sp 

ea Phillips-Jones ............ D11.98 D 3.97 D 1.03 85 8%4--4% 7 —2%4 4% Operating in highly competitive field, company shoy; res 

; : erratic earnings record. Outlook remains uncertain 

Phoenix Hosiery ......... D 0.50 174 4 -—2 3%—2 3% Higher raw material prices are curtailing prof; call 

; margins as keen competition restricts price policie; 

PUPRNONE SON, ceccicwnccsss D 1.42 D 0.91 D 0.13 1,075 Y4— \% 2%4— % 1 Has abandoned coal mining activities; large profi sue 
from distribution of coal are unlikely. ai 

*Porto Ric. Am. Tob.  D 5.09 D 2.62 D 2.47 200 &% y, To reorganize under Chandler Act. As company’ 
investments are mortgaged, ultimate equity 4 tin 
common is problematical. 

Nil 2,578 534—134 2%-1% 1% Betterment in general domestic business encourag los 
ing; but adverse foreign developments and _ reor. ‘el 
ganization uncertainties cloud outlook. vel 

Real Silk Hosiery......... 0.12 D 0.39 0.08 178 6%—244 5%4—3 4y, Higher silk prices are adverse factor as_ hosiery ' 
prices cannot be advanced without loss of volume 

D 1.24 D 0.60 D 0.28 1,800 35%—1 24— h 2 The bankrupt status of the company and relatively adi 
unimpressive trade position mark the shares a 

highly speculative. mc 
+St. Louis-San Fran...... Nil 654 3% % Stocks almost certain to be “‘wiped out” in reor. 

ganization. cel 

7St. Louis-S. W. Ry....-. Nil 172 6-1% 3 Some limited recognition of stocks is possible, bu Nz 
reorganization outlook is vague. 

+Schulte Retail ........... Nil 1,132 1 Shares represent a rank speculation upon favorable bo 
reorganization treatment. ; St 

+Seaboard Air Line....... D 3.34 2,600 1—% Bond capitalization very topheavy; no equity jn. 
dicated for stocks. Re 

Seagrave Corp. .......... D 0.19 D 0.13 D 0.35 123 54-234 3144-1% 2 Restricted municipal budgets have curtailed earning: Yy 

in recent years. ( 

D 0.04 D 0.03 D0.006 464 3%4—2% A liquidating proposition; remaining assets are small 

: and amount of further distribution is uncertain, 4s, 

So. Am. Gold & Piat...... 0.30 0.13 0.07 1,760 3%—-1% 3%4—-1% 2% Foreign exchange restrictions imposed by Republic h 

; of Colombia constitute a very severe handicap. th 

Sparks-Withington ...... fD 0.09 sone {D 0.28 901 434—2 334-1 3 The higher level of automotive activity holds possi. ea 
bilities for improved earnings. | 

‘ Standard Gas & El....... D 2.26 fD 1.85 fD 1.51 2,163 51%4—2 44-24% 3 This system is vulnerable under the Holding Com. wi 

: pany Act. High leverage exaggerates effect upon ; 

4 earnings per share of changes in revenues. ink 

ee | ree D 2.57 D 2.32 D 0.54 114 44—-1% 3%—-1% 3 Prospects depend primarily on success of attempts ste 
to develop crude reserves. 

f Telautograph ..........-- 0.51 0.29 ~* 0.15 227 544% 64—3% 4 Position in business is basically endangered by com- co 

Ae ‘ petition from other means of communication. 

Texas Gulf Prod.......... 0.86 0.41 0.30 890 SHA—-2H% 534—-3%4 443 Company is a small unit and occupies a decidedly as 
marginal competitive position. 

WINGO GAR. casdscccress D 0.21 D 0.29 0.23 476 534—2% 434—2% 5 Closer control over operating costs suggests further ar 

progress. 

Third Ave. Ry...........- 4.29 fD 3.88 166 2%—1 3 Labor costs, unfavorable secular trend of revenues, ar 
and large bond interest accumulations emphasize ta 
the speculative position of stock. 

Thompson (J. D 0.83 D 0.57 D 0.50 294 44 The geographical location of stores makes earnings ou 
especially sensitive to changes in industrial trends. 

Thompson-Starrett ...... dD 0.63 mD0.20 mD 0.16 585 4 —1% 34%—-1% 2 Chronic deficits indicate that prolonged period oi th 

. heavy industrial construction is needed. of 

Tri-Continental .......... t Nil t Nil t Nil 2,429 4n%,—2% 434—2 3 General management investment trust with well 
diversified portfolio. 

Twin City R. T........... D 1.15 D 0.23 0.12 220 6 —2% 34%4—1% 2% Unfavorable secular trend for traction industry and 
capital leverage place stock in a marginal status. he 

Ue 2 6 ee D 0.24 D 0.40 D 0.50 270 6 —14% 4344—-1% 2 The cyclical nature of heavy construction and _ the 
special risks of foreign operations render this stock ul 
quite speculative. th 

0.07 0.02 0.03 14,530 334-2 Plan to reduce utility holdings to less than 10% will 
cause major losses and may limit recovery. el 

U. S. Realty & Imp....... D 0.47 mD 0.12 mD 0.12 900 7 —2% 6%—1%4 1% Earnings have been seriously affected by unfavorable 
trends of rental values and construction. of 

United Stockyards ....... | ae 0.09 0.06 374 534—3¥% 4 —-1% 3 Despite the increasing supply of hogs and cattle. | 
more “direct buying’’ tends to restrict earnings. vy 

United Stores “A”’....... D 0.05 D 0.15 D 0.14 916 3%—-1%4 2Y%4—-13% 2 Large prior claims of the preferred weaken the sta- e 
tistical position of the junior shares. ie 

TIES D 0.46 D 0.22 D 0.04 1,016 1—¥% Past earnings and dividend record place shares in tl 
a weak statistical position. | 

Va.-Carolina Chem. ...... 1.80 {D 1.57 486 Poor earnings record and large preferred arrears a 

3 make common an uninteresting speculation. 

Va. Iron Coal & Coke.... D 2.72 D 1.45 D 1.40 100 44%4—-1% 54— % 4 Little prospect of significant improvement in eco- - 

s nomic position of coal industry. 

: +Wabash Railway ........ D14.47 = sexe 669 2%—1 3 —-% 2 Limited recognition possible in reorganizaticn but 
the prospects are uncertain. 

Ward Baking “B”....... D 3.25 D 1.90 D 2.34 500 4 -—2 2%—-1% 2 Large preferred arrears and narrowing profit mar- 
gins emphasize the speculative characteristics ot 
the common shares. 

Warner Bros. Pictures... h 0.41 wae osee 3,701 8 —3% 6744—-3% 4 Intermediate term outlook uncertain. Ultimate effects - 
of European developments are uncertain. s 

tWarren Bros. ........... Nil ne cae 473 44-1% 34%—-1%— 2% Treatment in bankruptcy depends upon settlement 1 
of defaulted Cuban bonds held by the company. 

Webster Eisenlohr ....... D 0.46 D 0.29 D 0.27 409 4%4—-1% 34—1% 3% In the red since 1930; company is handicapped by n 
high distribution costs. No change in prospect. I; 

White Sewing Mach...... D 0.75 D 0.72 D 0.23 380 3 -—1% 44-14% 3 While the recapitalization plan clears up the finan- , 
cial problem, significant earnings are still remote. U 

4 Wilcox Oil & Gas........ 0.52 0.26 0.37 488 34-14% 3h%-2y—s—s 3H Company’s operating costs are high and its trade 

S status has declined sharply in recent years. r 

Willys Overland ......... iD 0.71 aD 0.41 aD 0.61 2,091 34-14 3%—1 2 Operating progress has been shown, but company con- 
tinues in a marginal position in the industry. Cc 

Zonite Products ........-. 0.06 D 0.07 D 0.04 826 534-244 37% —2 2% Shares represent a commitment in one of the more , 

‘ speculative equities in the group. 

+In receivership. d—12 months to Apri! 30. f—12 months to June 30. h—12 months to August 31. i—12 months to September 30. }j—12 months te 

October 31. m—3 months. t—Investment income only. D—Deficit. ‘fa 
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Speculation in Steels 


Concluded from page 9 


a choice of two alternatives: either 
they can attempt to secure relatively 
large profits in the more volatile 
speculative issues, and incur a cor- 
responding risk of capital loss, or they 
can restrict their commitments to is- 
sues Which may not show such large 
gains if current favorable trends con- 
tinue, but which will suffer smaller 
losses in the event of adverse de- 
velopments. 

Where the latter course appears 
advisable, relatively conservative com- 
mon stocks such as Acme Steel (re- 
cent price, 54), Inland Steel (88) and 
National Steel (74), and convertible 


op bonds of the calibre of Bethlehem 


Steel debenture 314s, 1952 (110), 
Republic Steel 5%4s, 1954 (109) and 
Youngstown Sheet & Tube debenture 
4s, 1948 (111), are suggested. The 
three common stocks can boast of 
earnings and dividend records which 
would be highly favorable for any 
industry, and are most exceptional for 
steel issues. All three are selling at 
conservative ratios to recent as well 
as prospective earnings. The bonds 
are selling above conversion parity, 
and large profits will thus not be ob- 
tainable immediately, but only a seri- 
ous recession in business would cause 
their prices to decline very far. All 
of these obligations are above call 
prices, but redemption of the Bethle- 
hem and Youngstown issues appears 
unlikely, and the next call date for 
the Republic issue is May 1. Hold- 
ers are entitled to six weeks’ notice 
of redemption; positions in these 
bonds should thus be reappraised 
early next March in the light of the 
then-prevailing prices for the bonds 
and stocks. 


Railroad Bonds 


Continued from page 13 


income well in excess of $50 million 
may easily be envisaged even if a 
larger amount of the expenditures 
under the extraordinary equipment 
rehabilitation program should be 


charged to current operations than 


now seems probable. 

Thus, taking 1939 as a whole, it 
appears that earnings will not equal 
the good showing of 1936 but, with 
that exception, will approximate or 


Send Book Gifts 
for Christmas! 


Selected Books for Every Taste, at Prices for Every Purse 


$1.00 GIFTS 


Wuat THE Ficures Mean (1935), by S. B. Meredith. A study of balance sheets in 
judging stock investments, 74 ges, revised edition.........-.sseeceeseeees $1.00 
INTERPRETATION OF FINANCIAL STATEMENTS (1937), by Meredith and Graham. p 
simple guide to understanding corporation reports, 122 pages...........+++-: 1.00 
WHITHER AMERICA? (1938-9), a Hans Christian Sonne. Common Sense and Better 
UNDERSTANDING THE StocK Market Topay (1937), by Alliston Cragg, 294 pages. .$1.00 
Tue Boox or Daniet Drew (1910-37), by Bouck White. A classic of American 


$1.50 TO $2.00 GIFTS 


Practica, Hanpsook or Business aNpD Finance (1923-30). 
of Wall St.), 601 pages caer rice $3.50); reprinted at $1.59; by mail....$1.6 
Watt Srreet (1921), by Wm. C. te re. A complete course of instruction in s ~ 
lation and investment, 144 pages. Published at $15.00, out of print............ 2. 
UNDERSTANDING INVESTMENT (1936), Revised Edition, by Alliston Cragg. Helpful, 
comprehensive, easily understood, 350 pages, reprint edition $1.35; regular edition.$2.00 
You Can Stay Younc (1939), by Daniel W. Josselyn, 143 pages...........+.. $1.50 
Mippvite AcE Is Wuat You Make It (1938), by Boris Sokoloff, M.D. 204 pages. .$1.75 
How to Make THE Most oF Your Lire (1939), by a S. Kahm, 149 pages. .$1. o 

How to Pray Gotr (1939), by Ben Thomson, 65 page $1. 

How to Your Way TurovcH Lire (1939), Hill, 378 pages. 
FUNDAMENTALS OF Economic THouGuTt by John M. Ferguson, 295 pages....... $2.00 
Testep Pusiic SpeakinG (1939) by Elmer Wheeler, $2.00 


$2.50 TO $3.00 GIFTS 


Stock MoveMENTS AND SPECULATION (1930 rev. ed.) by F. D. Bond. What ror 
stock prices go up or down, 211 pages......ccceccesccccrccccccecsecsssoccces .50 
PrortE—How to Get THEM To Do Wuat You Want THEM to Do 11939)" by 
Tue Romance or Business by Elbert Hubbard. A typical Hubbard book done in = 
Stock Market BaroMETer (1922), by Wm. P. Hamilton; its forecast value based on 
Chas. H. Dow’s theory of price movement, 278 pages............seeeeeecees $2.50 
My Estate—How to Protect Ir (1935-39) by Sherman R. Barnett, 8%4x11 inches, 
Extra! ny name stamped in gold on cover a4 50 cents extra. 
INCREASING elle FFICIENCY (1925-36) by Donald A. Laird. Getting things done 
Popucar FINANCIAL Dexustons, by Robert L. Smitley, 338 PAGES... $3.00 
F. W. Brnper, durable, attractive, 9 x 12% in. to hold 26 issues of FINANCIAL 
Wor tp, = 50. (Two binders to hold one year’s issues, $4.75) 
Extra! Any name stamped in gold on binder for 50 cents extra. 


$3.50 TO $4.00 GIFTS 


Tue Dow Tueory (1932), by Robert Rhea. Its development and usefulness as an 
Common Stocks anp Uncommon Sense (1939), by Clark Belden.. 
periences of a business man in common stock investing, 322 pages............ $3.00 
PROFITS FROM THE StocK Market (1937), by Orline D. Foster. A woman’s helpful 
advice, from analytical study and years of stock market operation, 207 pages... .$3. 00 
Testep SENTENCES THAT SELL (1938), by Elmer Wheeler. A _ positive revelation in 
the sales psychology of choosing the right words. 214 pages............eeeee0- $3.75 
Tue Speakers’ Desk Book, by Maxwell Droke (1938), A gold-mine of source material 
to prepare one to speak on any occasion, 695 pages.........cceccccccccececes $3.85 


$4.25 TO $5.00 GIFTS 


My Finances, Loose-Leaf Personal Record Book, 6% x 9 inches. Style 411 PM, 
Leatherette, $4.25; Style 411 FEM, Leather... $5. 75 
Extra! Any name stamped in gold on cover for 50 cents extra. If in doubt, 
ask for sample ruled_forms from “My Finances” — sent free on request. 
M1-RerereENcE, Personal Loose-Leaf Record Book, 100 ruled forms 5% x 8% in., 
94.50; De Lene, 200 $8.50 
Extra! Any name stam ont in gold on cover for 50 cents extra. 


Books Sent Same Day Your Remittance ieee Us 
or Held for Delivery on Christmas Morning 


FINANCIAL WORLD BOOK SHOP, 21 West Street, New York, N. Y. 
; Buyers in New York City add 2% for Sales Tax 
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securities for investment and for speculation, 725 pages............ 
TREASURY OF Mopern Humor (1938), gems of humor, toasts, funny stories, anecdotes, irises 
model introductions and responses, 1024 - $5.00 
$10.00 TO $12.50 GIFTS 
SeaBroox’s Bustness Manuat on Hanpiinc Computations (1926-27). Over 100 
' tables and short cuts to reduce by half the work of any Accounting Dept., published Sa aan 
at $40, reduced to $30. Out of print, remainder PTICE. -$10.00 
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Protect Your Capital 
From Wartime Risks 


investment possibilities have been created by 
the war—and equally dangerous situations also have 
been brought into existence. As an investor you must 
be alert to profit from the one and to avoid the other. 


® Regardless of how you may feel about the war you 
must realize that wartime investments differ from peace- 
time investments. The war affects every American in- 
dustry and corporation to some extent, no matter how 
remote it may be from direct participation in war busi- 
ness. That is why you must check every item in your list 
today and establish a program based on the probable 
effect on our own economy of the trend of events abroad. 


® But don’t try to chart your own course. By doing so 
you run the risk of misinterpreting the many confusing 
factors in the situation. Rely on the sound, tested advice 
of those who devote their entire time to the study of in- 
vestment trends and the determination of investment 
values. 


© Protect your capital by registering your portfolio for 
continuing supervision by the Research Bureau. As our 
client a personal program will be prepared to meet your 
individual objectives and resources. Every issue in your 
portfolio will be kept under our constant scrutiny, and at 
the right times you will be told what to sell and how to 
reinvest. You will have no moments of uncertainty. You 
will not have to ask for an opinion at any time—we volun- 
tarily advise you of each successive, essential step in car- 
rying your program to success. 


® The annual cost of this individual guidance is only nom- 
inal: one-fourth of one per cent of the market value of 
your portfolio ($2.50 per $1,000). The minimum fee of 
$125 a year covers portfolios valued up to $50,000. If your 
portfolio is valued at $10,000 or more it will be accepted 
for supervision. 


Mail your list of securities with your 
registration fee today or use the coupon 
for a detailed description of the service. 


LEASE explain (without obligation 
to me) how your personal super- 


FINANCIAL WORLD 


visory service will aid me in re- 
covering losses or laying foundations 
for market profits and better income. 


I enclose a list of my securities ana 


RESEARCH BUREAU 

21 West Street New York, N.Y. Objective Income [] Capital 
enhancement [J (or) Both 


surpass the record of any other recent 
year. On the other hand, the fourth 
quarter, viewed separately, offers the 
prospect of a very substantial earn. 
ings gain. The indicated level of 
fourth quarter earnings is the best for 
that period since 1929. Even mak- 
ing allowance for the possible effect 
of unusual accounting factors, net 
railway operating income should at 
least approximate the total of $232.7 
million realized in the December 
quarter of 1936. September net op- 
erating income was about $16 million 
larger than that of 1936, and October 
should also compare favorably with 
the 1936 figure of $89.8 million. It 
is possible that the seasonal decline 


‘in traffic in the last two months may 


be somewhat more pronounced than 
in the exceptional last quarter of 1936 
but it is unlikely that the customary 
tapering off in carloadings will ex- 
ceed the normal seasonal expectation; 
in fact, the recent indications have 
pointed in the other direction. 


Striking Contrast 


Against this background, a com- 
parison of the prevailing level of 
prices for railroad equities and sec- 
ondary bonds with that of three years 


ago makes a striking contrast. Not 


only are rail stocks as a group quoted 
far below the prices of November, 
1936, but equities of companies such 


| as Chesapeake & Ohio, New York 


Central and Pennsylvania Railroad— 
which are among the more important 
beneficiaries of recent gains in indus- 
trial activity—are currently selling 
for approximately half the prices of 
the last period when earnings were 
near present levels. Second grade 
and defaulted bonds are quoted far 
below their best 1936 prices and, in 
most cases, for less than the lows of 
that year. 


Assuming that the average level of f 


traffic in 1940 (allowing for normal 
seasonal fluctuations) does not recede 
greatly from the current volume and 
that the neutrality status of the 
United States is maintained, the ac- 
cumulating evidence of substantial 
earnings improvement will eventually 
be given more adequate recognition in 
market valuations. And in the event 
of an intermediate term reversal of 
recent industrial trends, the rail list 
should not be particularly vulnerable, 
in view of the extremely conservative 
appraisal of present earnings. It is 
recognized that the large majority of 
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Dividends Declared 


Pe- Pay- Hldrs. of 


Company Rate riod able Record 
75e .. Dec. 12 Nov. 15 
Alaska Pac. Salmon pf......... 50e 
Allis-Chalmers .. Dec. 22 Dec. 
Aluminum Lid. ..........+++4.. $4 .. Dec. 19 Nov. 24 

1.50 Q Dec. 1 Nov. 15 
Archer-Daniels-Midland ....... 35e .. Dec. 1 Nov. 
Bigelow Sanford pf.......... $1.50 Q@ Dec. 1 Nov. 14 
Birmingham Gas pf.......... 87%ce Q Dec. 1 Nov. 
Birmingham Water Works 6 

$1.50 Q Dec. 15 Dec. 1 
Bonwit Q Nov. 1 Oct. 25 
Bristol-Myers 60c Q Dec. 1 Nov. 15 
Brown Oil Ltd 6% pf........ $1.50 Q Nov. 10 Nov. 
Buckeye Pipe Line............. $1 .. Dec. 15 Nov. 24 
Butler Water 7% pf......... $1.75 Q Dec. 15 Dee. 
Canadian Cottons ..........0... $1 Q Jan. 2 Dec. 15 

$1.50 Q Jan. 2 Dec. 15 
Carmen & A Dec. 1 Nov. 15 
Q Nov. 10 Oct. 31 
Chester Water Sve $5.50 pf.$1. it's Q Nov. 15 Nov. 
GD. -- Dec. 1 Nov. 15 
City of New Castle Water 

$1.50 Q Dec. 1 Nov. 20 
75c .. Dec. 15 Dee. 

$1.50 S Dee. 15 Dee 
calins 25c .. Dec. 1 Nov. 21 

$1.25 Q Dee. 1 Nov. 21 
.. Dec. 10 Dec. 1 

62%e Q Dec. 10 Dee. 1 
25e .. Dec. 15 Nov. 30 
Dayton Pwr. & Lt. 4%% 

$1.21% Q Dee. 1 Nov. 20 
Deere 3 Q 1 Nov. 15 
E. St. & Water 

Co. 1% | RE Q Dec. 1 Nov. 20 

$1.50 Q Dec. 1 Nov. 20 
on. Ceo 10c Q Nov. 30 Nov. 15 
Federal Lt. & Tract. pf...... $1.50 Q Dec. 1 Nov. 15 
Firestone Tire & Rub. pf. ---$1.50 Q Dec. 1 Nov. 15 
Florida Power 7% pf. ‘‘A’’..$1.75 Q Dec. 1 Nov. 15 

87%e Q Dec. 1 Nov. 15 
General Motors $5 pf........ $1.25 Q Feb. 1 Jan. 
Golden Cycle Corp.............. $1 Q Dec. 11 Nov. 30 
Goodall Reonritias eee 50c .. Nov. 1 Oct. 26 
Gt. Atl. & Pac. Tea......... $1.50 .. Dec. 1 Nov. 10 

$1.75 Q Dec. 1 Nov. 10 
oie Coop $1.75 Q Jan. 2 Jan. 
Hanna (M. A.) Co. pf....... $1.25 Q Dec. 1 Nov. 16 
Harbison- Walker pf $1.50 Q Jan. 20 Jan. 
37%e Q Dec. 1 Nov. 17 
Hooven & Allison 5% pf..... $1.25 Q Dec. 1 Nov. 15 
Horn & Hardart N. Y. pf....$1.25 Q Dec. 1 Nov. 10 
Huntington Water 7% of beatae $1.75 Q Dee. 1 Nov. 20 

$1.50 Q Dec. 1 Nov. 20 
.. Dec. 30 Dec. 
Jaeger Machine 62%ec .. Nov. 22 Nov. 10 
Jantzen Knit. Mills 5% pf...$1.25 Q Dec. 1 Nov. 25 
Letourneau (R. G.)........... 25¢ Q Dec. 1 Nov. 15 
Lexington Water 7% pf...... Q Dec. 1 Nov. 20 
Ludlow Mfg. Asso........... « -- Dec. 1 Nov. 4 
Q Dec. 1 Nov. 15 
Mead Corp. $1.50 Q Dec. 1 Nov. 15 

renee Q Dec. 1 Nov. 15 
Gas Lt. (Del.) 54%% 

Q Dec. 1 Nov. 20 

Do Q Dec. 1 Nov. 20 

$1.25 Q Dec. 1 Nov. 20 

Q Dec. 1 Nov. 20 
Monomac Spinning ............ 50c .. Nov. 3 Oct. 31 
Muncie Water Works 8% pf....$2 Q Dec. 15 Dec. 
Q Nov. 15 Oct. 31 
Northam Warren pf............ 75e Q Dec. 1 Nov. 15 
Northeastern Water & El. $4 pf. $i Q Dec. 1 Nov. 10 
Ohio Power Co. 6% pf....... $1. Q Dec. 1 Nov. 
Ohio Pub. Sve. 7% pf....... Sige M Dec. 1 Nov. 15 

c M Dec. 1 Nov. 18 

41%c M Dec. 1 Nov. 15 
$1 .. Dee. 1 Nov. 15 
Peninsular Jan. 1 Dee. 15 

Do $1.00 “A”... ..35¢ .. Nov. 15 Nov. 
Penna. State Water $7 pf....$1.75 Q Dec. 1 Nov. 20 
Pfaudler Co. 6% pf.......... $1.50 Q Dec. 1 Nov. 20 
Pillsbury Flour Mills.......... 40c Q Dec. 1 Nov. 15 
Pitts. Coke & Iron $5 conv 

Q Dec. 1 Nov. 21 
Pitts. — ee $1.25 Q Dec. 1 Nov. 21 
Pitts. Sub. Wat. Sve. $5. 

Q Nov. 15 Nov. 4 
. 26 Dec. 15 

Q Dec. 26 Dee. 15 
54045408 50e .. Nov. 20 Nov 
Roses 5, 10 & 25c Stores...... 20c Q Nov. 1 Oct. 20 
Roxy 387%e Q Dec. 1 Nov. 17 
Safeway Stores .. 75e .. Dec. 20 Dec. 5 

DO Be Q Jan. 1 Dee. 5 

Do 6% pf...... Q Jan. 1 Dee. 5 

Q Jan. 1 Dee. 5 


Pe- Pay- Hldrs. of 
Company Rate riod able 
St. Joseph Water 6% pf..... $1.50 Q Dec. Nov. 20 
San Carlos Milling Litd........ 50c Nov. 27 Nov. 15 
Seaboard Oil (Del.)........... 25¢ Q Dee. 15 Dee. 
25¢ Dee. 1 Nov. 15 
$1.50 Q Nov. 25 Nov. 15 
Spear % Co. ist and 2nd 
$1. Q Dec. 1 Nov. 17 
genset Kellogg & Sons....... -- Dee. 11 Nov. 24 
Stand. foc Q Dec. 1 Nov. 15 
40e Q Dec. 1 Nov. 15 
Q Dec. 1 Nov. 15 
Q Jan. 1 Dee. 15 
Sylvanite Gold Min............. ee Q Dee. 30 Nov. 15 
Terre Haute Water Works 
75 Q Dee. 1 Nov. 20 
Tide Water Asso. Oil.......... l5e Q Dec. 1 Nov. 10 
50c .. Dec. 1 Nov. 17 
nck $1.75 Q Dee. 1 Nov. 17 
Vick Chemical rer 50e Q Dec. 1 Nov. 15 
Viking 50e .. Dec. 15 Dec. 1 
60e Q Dee. 15 Dee. 
Virginia Cont = Q Dec. 1 Nov. 20 
Q Dec. 20 Nov. 20 
err $1. ine Q Dee. 15 Nov. 15 
West $1 Q Nov. 10 Nov. 
Western Cartridge pf......... $1.50 Q Nov. 20 Oct. 31 
Wheeling Elec. 6% pf....... $1.50 Q Dee. 1 Nov. 6 
Whitman (W.) pf........... $1.75 Q Jan. 1 Dee. 16 
Williamsport Water $6 pf....$1.50 Q Dec. 1 Nov. 20 
Accumulated 
$1 .. Dee. 1 Nov. 15 
Clear Spg. Svc pf. 50 .. Nov. 15 Nov. 4 
Empire District Elec. 6% pf....$3 .. Oct. 31 Oct. 24 
Holt (H.) & Co. $1.80 cum. 
5e Dec. 1 Nov. 10 
a Pub. Sve. 7% 
$3.50 .. Dec. 1 Nov. 20 
Do $3 .. Dec. 1 Nov. 20 
Tex-O- Ken our M. 7% pf..$1.75 .. Dec. 1 Nov. 15 
Extra 
.. Dec. 12 Nov. 15 
25e .. Dec. 23 Dec. 1 
Creole Petroleum 25e .. Dec. 15 Nov. 30 
Empire Capital Corp........... 5e .. Nov. 30 Nov. 15 
tFairbanks, Morse ............ 25e¢ .. Dec. 1 Nov. 10 
15e .. Dec. 15 Dee. -1 
Sylvania Industrial peauvodes 25c .. Deer. 25 Nov. 11 
50c .. Dec. 1 Nov. 17 
Chemical Co. 10c .. Dec. 1 Nov. 15 
Final for 1939 
$1.50 .. Dec. 11 Nov. 30 
$2.25 .. Dec. 15 Dec. 1 
Electrolux Corp. ........+++0s: 20c .. Dec. 15 Nov. 15 
General Motors ............ $1.25 .. Dec. 12 Nov.'16 
Harbison-Walker .. Dec. 1 Nov. 16 
Nashua Gummed & Coat. Paper.$1 .. Nov. 15 Nov. 8 
Increased 
We. Amer. Aviation $1 .. Dec. 15 Nov. 20 
25e .. Dec. 15 Dec. 1 
Vanadium 50e .. Dec. 2 Nov. 18 
Reduced 
Lanston Monotype ............ 50e Nov. 30 Nov. 20 
Resumed 
$1 Dec. 1 Nov. 14 
75e .. Dec. 1 Nov. 15 
tFairbanks, Morse & Co....... 25c .. Dec. 1 Nov. 10 
Monomac Spinning ............ 50c .. Nov. 3 Oct. 31 
Nashawena Mills ............. 25ec .. Nov. 15 Nov. 4 
.. Dec. 11 Nov. 22 
Saco Lowell Shops ........... 25e¢ .. Nov. 20 Nov. 13 
Stock 
* .. Dec. 20 Dec. 5 
Standard Oil N. J........ aceoeee t .. Dee. 15 Nov. 15 
*—2-100 shares 5 per cent ferred stock. t—Three 
shares on each 200 shares. —Reported incorrectly in 


the November 8 issue, implying that the company would 
pay a total of 75 cents on December 1. The correct total 
(consisting of 25c resumption and 25c extra) is only 50 
cents as currently shown, 


railroad common stocks, as well as 
bonds of the type presented in the 
tabulation on page 13, represent 
substantial speculative risks. At the 
same time, they offer interesting 
speculative possibilities to those who 
can afford to assume these risks. De- 
faulted bonds appear to be especially 
neglected. However, the recent prog- 
ress in the Mobile & Ohio-Gulf, 


Mobile & Northern merger, and the. 


indications that reorganization pro- 
ceedings for two or three important 
roads may soon be completed, suggest 
that attention may be directed to this 


division of the list in the not distant 
future. 

The Mobile & Ohio issues have 
acted relatively well, but still appear 
undervalued. These bonds and a 
number of others, including Balti- 
more & Ohio first 4s and 5s (which 
are on an interest paying basis), and 
the more speculative issues included 
in the tabulation may be considered 
for long term holding. The risk fac- 
tors, which vary considerably, should 
be recognized, and selections made 
to conform with individual circum- 
stances and policies. 


ITEMS of 
INTEREST 


Upon request, and without obligation, 
any of the literature listed below will 
be sent free direct from the firms by 
whom issued. To expedite handling, 
each. letter should be confined to a 
request for a single item. Print 
plainly and give name and address. 


Items of Interest Department 


&FINANCIAL WORLD 


21 West Street, New York, N. Y. 


THE BEST COLLECTION LETTER I 
EVER USED 
A portfolio of 30 outstanding collection 
letters. This is available only to business 
executives who write on their letterhead. 


HAPPINESS AHEAD 
Literature and travel information about 
an all expense California Tour. 


HOW TO AVOID MISTAKES THAT 

MAKE EVEN NEW HOMES OBSOLETE 
A 23-page book printed in two colors of 
fundamentals that will make your home 
stay modern longer, better to live in and 
easier to sell. 


THE EXTRAORDINARY LIFE PLAN 
How it makes insurance dollars go further. 
A clear-cut explanation of the most mod- 
ern type of insurance planning by one of 
the oldest and soundest institutions. 


KIND TO HIS WIFE: 

CRUEL TO HIS WIDOW 
A dramatically told story of the Double 
Duty Dollar plan which will provide a 
retirement income to your wife and you, 
or either survivor, if you live to retire- 
ment age. 


some FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operation of the Bell System. 


NEW KIND OF PIPE 
Scientific, perfectly balanced, beautiful 
and light. Barrel precisely made to pro- 
mote heat radiation and trap all con- 
densates. 


FOR THE SPORTS LOVER 
32-page booklet, beautifully illustrated, 
printed in two colors, describing quality 
gifts to suit all tastes. 


64-PAGE ART CATALOGUE 
Describing in detail and illustrating orig- 
inal signed etchings and lithographs of 62 
leading American artists, priced at only 
$5 each. Also included are 125 illustra- 
tions and exciting biographical data. 


AMERICA’S SMARTEST BOATS 
This beautifully illustrated brochure de- 
scribes 99 style-leading models at new low 
prices, with features and specifications un- 
obtainable from any other boat builder. 

FACTS ABOUT THE WORLD’S 

MOST POWERFUL RADIO 
Used in 154 countries for its amazing 
distance and tone. Five noise reducing 
systems to Provide quietest reception un- 
der all receiving conditions. 

DAYLITE LAMPS 
39-page catalogue describing a lighting 
system, using standard Mazda bulbs, de- 
signed to protect eyes by eliminating 
glare. Lamps for every reading, writing 
yo working need in home, office and in- 
ustry. 


FIFTY COMMON TYPING FAULTS 
AND HOW TO AVOID THEM 
This 24-page booklet oie by the 
world’s typing champion is most interest- 
ingly illustrated and is filled with invalu- 
able information for the secretary. 
COMFORT AND CLEANLINESS 
IN YOUR HOME 
This booklet brings you the facts about 
a great advance in low-cost-warm-air heat- 
ing for homes. (Published by the world’s 
largest installers of home -heating and air- 
conditioning systems.) 


OPENING AN ACCOUNT 
24-page informative booklet on this sub- 
ject. Prepared by a New York Stock 
Exchange firm. 


CONTINENTAL MOTORS 
CORPORATION 


Prospectus on Common Stock available 
upon request. 
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Superior Steel Corporation 


United Biscuit Company of America 


“ Earnings and Price Range (SSU) 


Data revised to November 8, 1939 Ganon To Nov. 8 
Incorporated: 1916, Virginia. Business 4 : 
originally established in 1892. Office: Grant 10 | 0 Oo 
Building, Pittsburgh, Pa. Annual meeting: 0 $6 
Third Monday in March. Number of stock- $3 
holders (March 31, 1939): 1,188. EARNED PER SHARE 0 
Capitalization: Funded debt..... $1,250,000 $3 
Capital stock ($100 par)........ 113,276 shs ee eee 


1932 °33 '34 ‘35 36 ‘37 ‘38 1939 


Business: A non-integrated Pittsburgh unit with annual pro- 
ductive capacity of 120,500 tons of hot rolled carbon and alloy 
strip, of which 58,000 tons can be cold rolled. Automobile 
industry is the largest single customer, with “miscellaneous” 
outlets taking the major portion of sales. 

Management: President with company for over 20 years. 

Financial Position: Satisfactory. Net working capital De- 
cember 31, 1938, $1.1 million; cash, $370,546. Working capital 
ratio: 3.8-to-1. Book value of capital stock, $12.58 per share. 

Dividend Record: No dividends paid since 1926. 

Outlook: Increasing competition in strip production has 
forced greater reliance on alloy business. Relatively obsolete 
facilities and disadvantageous plant location make company 
a high cost producer. Marginal trade status and lack of in- 
tegration or diversification are further adverse factors. 

Comment: Mediocre record impairs investment position of 
stock. 


EARNINGS AND PRICE panes OF CAPITAL STOCK: 


Qu. ended: Mar. June 30 Sept. 31 Year’s Total — Range 
D$1.69 D$1.52 D$1.41 D$5.33 9%— 2% 
errs D 1.53 D 0.66 0.24 D 0.29 D 2.24 22% — 2 
i csekeeus D 0.06 D 0.05 D 1.38 D 0.84 - D 2.33 15%— 45% 
SaaS 0.34 D 0.28 D 0.35 0.70 0.41 12%— 5 
ee 0.26 0.52 1.04 2.16 3.98 425%%-—- 95% 
Saar 0.75 1.05 0.91 D 0.60 2.11 474%4— 8 
_ Sea D 1.25 D 1.07 D 0.44 0.19 D 2.57 23%4— 8% 
D 0.06 D 0.48 0.26 *22%—10 


*To November 8, 1939. 


Title Guarantee & Trust Company 


Data revised to November 8, 1939 5 TITLE GUARANTY & TRUST 


Incorporated: 1883, New York. Absorbed 60 
Manufacturers Trust Co. of Brooklyn in 45 
1903. Main office: 176 Broadway, New York 30 
City. Annual meeting: Third Tuesday in 15 
January. Number of stockholders (Decem- 0 
ber 31, 1938): 4,526. 

Capitalization: *Debenture notes. $7,225,865 
7Capital stock ($12 par)........ 500,000 shs 


*Sold to Reconstruction Finance Corpora- 
tion and secured by real estate mortgages. 
Stockholders double liability terminated 
July 1, 1937. 

Business: Conducts a title insurance, banking and trust 
business. Operates 10 branch offices (of which 6 are banking) 
in Greater New York, Long Island and Westchester. Member 
of N. Y. Clearing House Association and Federal Deposit Insur- 
ance Corporation. 

Management: Experienced. 

Financial Position: June 30, 1939, U. S. Governments, $3.3 
million; state and municipal bonds, $0.3 million; real estate 
mortgages, $5.8 million; stocks of associated companies, $0.2 
million; other investments, $0.9 million; cash and due from 
banks, $5.4 million. Deposits, $18.9 million. Book value of 
capital stock, $16.99 per share. 

Dividend Record: Payments made 1909-1933. None since. 

Outlook: Any approach to former levels of earning power 
will depend upon revival of loan activities on a substantial 
scale and a higher volume of title insurance business. The 
trend of business conditions in N. Y. C. is important since a 
considerable portion of total assets is in real estate mortgages 
(some of which are in default). 

Comment: Shares are decidedly speculative and do not rank 
with the equities of the larger metropolitan banks. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL, Stock: 
Years ended Dec. 31: 1932 


Earned per share: 
Before write-offs. $2.12 $1.07 D$0.02 D$0.47 D$0.36 $0.05 D$0.51 


PRICE RANGE 


To Nov. 


4 


| 


EARNED PER GHARE 4 
ICIT PER SHARE 0 


1932 °33 °34 ‘35 °36 ‘37 ‘38 1939 


Dividends paid .... 4.30 1.60 None None None None None *None 
Price Range: 

62 34 14 13% 17 19% * 6% 

22 5% 3% 3% 7™% 5% 3% * 3% 


*To November 8, 1939. 


Data revised to November 8, 1939 so Earnings and Price Range (UBS) 

Incorporated: 1927, Delaware, to acquire a 40 
number of long established companies. Office: 30 perenne ne 
1041 Harrison Street, Chicago, Ill. Annual 20 
meeting: Third Wednesday in May. Num- 10 
ler of stockholders: Not reported. 0 
Capitalization: Funded debt..... $4,400,000 $3 
*Preferred stock 7% cum. 

conv. ($100 par).......csccces 10,998 shs 
Common stock (no par)........ 459,054 shs 

*Callable at $110 a share; convertible into 


2% shares of common. 

Business: One of the three leading units in the biscuit, 
cracker and cake business. Products include a wide variety 
of bakery goods and are sold under the trade name “Supreme 
Bakers” and under the trade names of various acquired 
companies. 

Management: Aggressive and long experienced. 

Financial Position: Strong. Working capital as of Decem- 
ber 31, 1938, $3.1 million; cash, $1.5 million. Working capital 
ratio: 3.1-to-1. Book value of common stock, $8.27 per share. 

Dividend Record: Payments beginning 1928 on both pre- 
ferred and common. Present indicated common rate, $1.00. 

Outlook: While larger sales of higher priced lines reflect im- 
proved consumer purchasing power trends, a sustained advance 
in raw material costs would tend to impair profit margins, 
since the flexibility of prices is limited by competitive factors. 

Comment: The stock is one of the better bakery industry 
equities. 

EARNINGS, DIVIDEND RECORD AND as," RANGE OF COMMON: 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 


Qu. ended: 

aes $0.51 $0.40 0.35 $0.53 $1.79 $2.00 28%—11 
0.41 0.41 0.60 0.62 2.03 1.70 27% —13% 
ee 0.52 0.46 0.52 0.39 1.86 1.60 29%4—21% 
0.36 0.33 0.52 0.55 1.75 1.60 26%%2—20% 
eee 9.60 0.60 0.87 0.47 2.39 1.60 335¢—24%4 
| ae 0.51 0.54 0.55 0.32 1.91 1.60 30%—15 
0.48 0.44 0.55 0.61 2.08 1 20 —14 
0.50 0.45 0.45 41.00 $18%—14% 


*After surtax; quarterly earnings are without this tax. {Includes 25 cents payable 
December 1, 19: 39. tTo November 8, 1939. 


Victor Chemical Works 


_Forings and Price Range (VCW) 


0 
° 40 To Nov. 8 
Data revised to November 8, 1939 30 
Incorporated: 1902, Illinois. Office: 141 2° 


West Jackson Boulevard, Chicago, Illinois. 10 
Annual meeting: ‘Third Wednesday in 0 
March. Number of stockholders (September 


EARNED PER SHARE 


30, 1939): 1,680. $2 
Capitalization: Funded debt........... Non 
Capital stock ($5 par).......... 896,000 shs 1939 "34°35 "36 °37 "38 1930 


Business: Engaged in the production of various types of 
high grade phosphoric acid, phosphates and kindred chemicals. 
Largest single outlet is the food industry. Other customers 
include the pharmaceutical, steel, fertilizer, paint, oil and chem- 
ical industries. A by-product is slag used for concrete con- 
struction and marketed as “Tuff-Lite.” 

Management: Efficient and progressive. 

Financial Position: Strong. Working capital December 31, 
1938, $2.8 million; cash, $1.2 million. Working capital ratio: 
6.3-to-1. Book value of capital stock, $9.54 a share. 

Dividend Record: Uninterrupted payments during the past 
decade in various amounts. No regular rate. 

Outlook: Relatively stable demand from food industry ab- 
sorbing about 50 per cent of annual production is sustaining 
earnings factor even in depression years. Development of new 
outlets suggests some long term growth potentialities. 

Comment: The capital stock’s chief appeal is in its qualifica- 
tion as a steady income producer. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


=. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Trat Dividends Price Range 

$0.26 $0.23 $0.29 $0.23 1.01 13% —15%4 
0.22 0.17 0.32 0.34 1.05 0.90 25%4—13'% 
0.33 0.29 0.43 §0:75 §28%4—18% 


*Based on 621,000 shares from 1932 to 1936 and 696,000 shares thereafter. *Not 
available $1937 in the over-the-counter market; previous cel not available 
since 1988 New York Stock Exchange. §To November 8, 
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STOCK FACTOGRAPHS IN REVISION FOR 


NEXT WEEK 


Hercules Motors 
Mengel Company 
*Niagara Hudson Power 


Black & Decker 
Consolidated Film Industries 
Crosley Corporation 


*On the New York Curb; all other issues listed on the New York Stock Exchange. 


*Niles-Bement Pond 
Park & Tilford 
*Pennroad Corporation 


Pennsylvania Glass Sand 
Poor & Company 
*Royal Typewriter 


Cities Service Company 


, Earnings and Price Range (CSU) 


ing: Last Tuesday in April. Number of 
stockholders (March 15, 1938): Preferred, 0 
64,666; preference, 3,972; common, 497,741. 
Capitalization: Funded debt.... $495,036,020 
*preferred ($6 cum.).......... 791,733 shs 
7Preference ‘‘B’’ (60c. cum.).. 118,645 shs 


Data revised to November 8, 1939 60 entrance] mee names 
Incorporated: 1910, Delaware. Office: 60 {45 Nov 8] 
Wall Street, New York City. Annual meet- 30 nl 

15 a 
= ise 


EARNED PER SHARE 
0 
DEFICIT PER SHARE 4 


2 
1932 '33 ‘34 ‘35 ‘36 ‘37 ‘38 1939 


tPreference “‘BB’’ ($6 cum).. 21,294 shs 
Subsidiary preferred stock...... $112,678,100 
Common stock ($10 par)....... 3,704,067 shs 


*No-par. Callable at $112. First preference as to assets and dividends. +No-par. 
Callable at $10.60 per share. Has second preference equally as to assets and dividends 
with the “BB” stock. tNo-par. Callable at $106. 


Business: A holding company, controlling a comprehensive 
and completely integrated oil producing and distributing sys- 
tem, anda wipesprond group of public utilities. Oil operations 
contribute 57% of revenue, utility 22% and natural gas 18%. 

Management: Long experienced in the oil and utility fields. 

Financial Position: Fair. Net working capital December 31, 
1938, $76 million; cash, $54.6 million. Working capital ratio: 
2.8-to-1. Book value of common, $9.37 a share. 

Dividend Record: Following initial payments on preferred 
and common, payments every year until 1933 (except 1915 for 
preferreds; 1915 and 1923-1924 on common). None since. 

Outlook: Subject to SEC approval, control of utility proper- 
ties has been trusteed as collateral security for Cities Service 
debentures, but status under Act is still not clear. 

Comment: Common stock has extremely large leverage be- 
cause of its junior’position in a pyramided capital structure. 


Qu. ended: Mar. June 30 30 Dec. 31 Year's Total Price Range 
$0.30, D$0.70 080.20 $0.30 D$0.90 624%—15 
sa SEE 0.30 D 0.50 D 1.10 D 0.60 D 1.90 42%—12% 
SEE 0.02 D 0.10 D 0.60 0.50 D 0.18 32%— 7% 
0.40 D 0.10 D 0.50 0.30 0.1 73%—30 
0.45 0.10 D 0.22 0.69 1.02 53%—15 
| PETE 0.47 D 0.14 D 0.39 0.29 9.23 ll — 5% 


“Adjusted to present capitalization. To November 8, 1939. 


Insurance Company of North America 


al Earings and Price Range (ISU) 
1 
Data revised to November 8, 1939 oO To Nov. 8x 


Incorporated: 1794, Pennsylvania. Business 40 
dates from 1792. Home office: 1600 Arch 20 
Street, Philadelphia, Pa. Annual meeting: (+) 


NEW YORK CURB EXCHANGE 


Third Wednesday in March. Number of $6 
stockholders: Not reported. 

Capitalization: Funded debt........... Non 

Capital stock ($10 par)........ 1,200,000 in 


Business: Heading the third largest “fleet” of insurance 
companies, this organization is one of the oldest enterprises 
and was the first fire and marine insurance company in this 
country. The company and affiliates write virtually every type 
of insurance with the exception of life. 

Management: Long experienced; enjoys high reputation. 

Financial Position: As of December 31, 1938, U. S. Govern- 
ments accounted for 5.2% of total invested assets; other bonds 
amounted to 14.5%; real estate mortgages, 6%; preferred 
stocks, 21.6%; insurance stocks, 26.3%; and other common 
stocks 26.4%; cash, $7.5 million. 
amounted to $105.7 million; net premiums written, $23.3 mil- 
lion. Stockholders equity, $69.81 per share. 

Dividend Record: Dividends without interruption since 1874. 

Outlook: Income from investments, in which the company 
follows rather conservative policies, is more important than 
premium returns. 

Cemment: Capital stock qualifies as steady income producer. 


Years ended (rer shire): 1934 1936 1939 
Net underwriting profit $1.52 $235 $0.79 $132 $035 
Net investment income 2.34 2.58 2.91 3.12 2.73 

Total earnings per share 3.86 4.83 3.70 - 4.44 3.68 aces 
Dividends paid ...... 2.00 *2.50 *2.50 *2.50 *2.50 $2.50 
Sto kholder’s equity... 52.79 64.58 74.29 63.00 69.81 


Price Range: 
High 


*Including extras. +To November 8, 1939. 


Molybdenum Corporation of America 


»ornings and Price Range (MLY) 
NEW YORK CURB 
20 To Now 6) 
Data revised to November 8, 1939 wanes 

Incorporated: 1920, Delaware. Office: Grant 
Building, Pittsburgh, Pa. Annual meeting: 
first Saturday in March. Number of stock- 0 
holders: about 1,900. EARNED PER SHARE $1 
Capitalization: Funded debt..... 577,943 
Capital stock ($1 par)..........! 577,944 shs DEFICIT PER SHARE 


$1 
1932 ‘35 ‘36 1939 


Business: Manufactures and sells ferro-alloys, including 
ferro-molybdenum, ferro-tungsten and ferro-vanadium. Pro- 
duces only a small part of its requirements of rare metals. 
Furnishes about two-thirds of the ferro-tungsten used in the 
steel industry. Chief customers are the steel, automobile, 
electrical equipment and radio industries. 

Management: Experienced in its field. 

Financial Position: Satisfactory. Net working capital De- 
cember 31, 1938, $1.3 million; cash, $525,206. Working capital 
ratio: 2.2-to-1. Book value of stock, $5.87 per share. 

Dividend Record: Initial dividend in 1937; none since. 

Outlook: Sales depend largely upon rate of steel production, 
but profits are greatly influenced by fluctuations in prices of 
inventory items, especially tungsten. Earnings have been 
erratic, showing large cyclical fluctuations. War demands 
suggest good intermediate term possibilities, but the net effect 
of abnormal conditions abroad is difficult to gauge. 

Comment: While productive capacity has been expanded, 
the uncertainty as to earning power, even under average con- 
ditions, emphasizes the speculative position of the stock. 


Years ended Dec. 31: 1932 1933 937 1938 193% 

Earned per share....*D$0.18 *$0.18 $0. rH $0, $0. Py $0.40 

Dividends paid ..... None None None None None *1.00 None  tNone 
Price Range: 

Wiss 6% 9% 14% 13% 11% 6% 7% 

Bess 2% 5 7% 65% 2% 3% 3% 


*Paid in 6 five-year notes. Not listed. tTo November 8, 193%. 


Total admitted assets 


The Quaker Oats Company 


Data revised to November 8, 1939 50 Earnings and Price Range (QO) 


1 

incorporated : 1008. New Jersey. as successor 120 
merican Yerea ompany originally 90 

formed in 1891. Office: Board of Trade cee 
Building, 141 West Jackson Boulevard, [30 NEW YORK CURB EXCHANGE 
Chicago, Ill. Annual meeting: Second Fri- ° 
day in March at Jersey City, N. J. Num- 
ber of stockholders: preferred, 3,800; com- 
mon, 3,800. 


EARNED PER SHARE $9 


Y 


—UZDL 

Capitalization: Funded debt........... None 0 

*Preferred stock 6% cum. 1932 '33 ‘34 ‘35 ‘36 '37 ‘38 1939 

Common stock (no par)......... 702,000 shs 


*Not redeemable. 


Business: One of the world’s leading cereal food manufac- 
turers. Products are sold by practically every grocery retailer 
in the U. S. and Canada and in many foreign countries. Trade 
names: “Quaker Oats,” “Puffed Rice,’ “Puffed Wheat,” 
“Muffets,” “Little Kurnels,” and “Aunt Jemima Pancake Flour.” 
Also manufactures macaroni, spaghetti and poultry feeds. 

Management: Has a long record of successful operations. 

Financial Position: Very strong. Working capital as of 
December 31, 1938, $28 million; cash, $3.9 million; government 
securities, $16.2 million; other marketable securities, $180,000. 
Working capital ratio: 6.5-to-1. Book value of common, $39.61. 

Dividend Record: Excellent. Payments made uninterruptedly 
on preferred since 1902 and on common since 1906. 

Outlook: While consumer preference for the company’s 
products should benefit sales during a period of generally 
better business conditions, higher ingredient costs and keen 
competition may cause narrowing profit margins. 

Comment: The primary attraction of the shares lies in their 
income-producing characteristics. 


EARNINGS, DIVIDEND RECORD AND 


Years ended Dec. 31: 1932 1933 1934 1936 937 1939 

Earned per share. $4.56 $4.79 $6 27 $4. 3 $6.64 $440 $738 acne 

*Dividends paid .... 7.00 5.00 6.00 6.00 7.00 5.60 6.00 733.75 
Price Range: 

103 145 130% #8141 137% 117% 7126 

err ee 50% 63 106 128 115 91 90 7108 


“Including extras. November 1939. 
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52 68% 46 48 7 59 
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Business and Financial Summary 


Week Ended Week Ended———. 
Weekly Trade Indicators Weekly Carloadings 
1938 1 1938 
Miscellaneous: Eastern District 
tAuto Production (U.SA.)..... 82,690 78,210 80,030 ee LO 62,665 63,516 49,593 
{Electrical Output (K.W.H.)... 2, oe ,539 2,208 Chesapeake & Ohio............ 43,912 41,841 34,904 
§Steel Operations (% of Cap.).. 3.0 91.0 57.0 Delaware & Hudson........... 14,952 15,433 12,258 
Total Carloadings (cars)..... 805, 862 834,096 672,967 Delaware, Lackaw’na & West’rn 18,124 18,971 15,182 
Commodity Price 29,341 30,345 25,074 
OS Se errr ree 81.6 81.6 75.5 Norfolk & Western............ 34,123 33,796 28,337 
e+crude- Oil Output (bbls.).... 3,501 3,499 3,629 New York, N. Haven & Hartford 24,162 24,130 20,836 
~Motor Fuel Stocks (bbls.).... 73,262 72,660 69,303 New Dente 90,019 91,863 77,022 
tGas & Fuel Oil Stocks (bbls.) 154,496 154,348 ae New York, Chicago & St. Louis 19,351 20,072 15,299 
Oct. 28 Oct. 21 Oct. 29 126,906 128,531 95,596 
{Bank Clearings, New York City $3,269 $3,020 $3,479 13,215 13,259 10,973 
{Bank Clearings, Outside N.Y.C. 2,648 2,929 2,455 15,669 16,698 14,090 
*+Bitum. Coal Output (tons)... 1,738 1,742 1,442 Western Maryland ............ 11,837 11,321 8,439 
Cotton Mill Activity Index... 139.3 136.3 115.8 Southern District 
F.W. Index of Ind’l Production 95.3 94.2 81.1 Atlantic Coast Line............ 15,490 15,372 12,578 
*Daily average. 000 omitted. {Ward's Reports. §As of Louisville & Nashville.......... 30,822 32,102 26.740 
the beginning of the following week. {000,000 omitted. Seaboard Air Line............. 14,704 14,083 13,131 
#Journal of Commerce. ||Not comparable. Southern Ry. System.......... 40,301 41,763 35,431 
Commodity Prices: Nov.7 Oct. 3 Nov. 8 Northwest District 
Steel Billets, Pitts. (per map: « $34.00 $34.00 $37.00 Chicago & Great Western...... 5,926 6,391 6,025 
Scrap Steel, Pitts. (per ton). 22.50 22.50 14.75 Chicago, Milwaukee, St. Paul & 
Copper, Electrolytic (per Ib.).. 0.12% 0.12 0.11% ches 30,542 32,453 29,681 
0.0550 0.0550 0.0510 Chicago & Northwestern....... 41,642 42,513 36,533 
Rubber Sheets (per Ib.)........ -206 0.2065 0.1719 Northern Pacific .............. 16,312 18,253 15,475 
Hides, Light Native (per lIb.).. 0.14% 0.14% 0.13 Central West District “ F 
ter 0.086 Atchison, Topeka & Santa Fe.. 30,292 31,188 31,804 
Crude Oil, Mid-Cont. (per bbl.) yo yt 0.96 Chicago,’ Burlington & Quincy 28,772 31,324 27.925 
Wheat (per bushel)............ 1.07 % ye a $28 Chicago, Rock Island & Pacific 22,353 24,124 22,736 
Sugar, Raw (per Ib.)..-....... - 0.0295 0.0290 0.0281 Denver & Rio Grande Western 8,936 9,765 9,085 
Federal Reserve Reports ins Nov.2 Southern Pacific System........ 43,772 45,139 42,114 
saben’ omitted) $8,327 | Western Pacific 4°105 4,959 4.855 
Total Commercial Loans...... 4°310 4.292 3,892 Southwestern District 
Total Brokers’ Loans 603 593 728 City Southern. .......-. 4,315 4,355 3,767 
Missouri-Kansas-Texas ........ 7,532 7,835 7,192 
Other Loans for Securities.... 512 510 571 Miss i Pacifi 26'501 27'727 24°851 
U. S. Govt. Securities Held.... 10,916 10,854 9,818 MISSOUTL FACIBC 13°475 14°998 
Investments, Except Govt. Bonds 3,291 3,324 3,263 St. Louis-San Francisco........ 5768 5°776 Heth 
Total Net Demand Deposits... 18,556 18,721 15,766 St. Louis-Southwestern ....... o, 6.03 
Total Time Deposits.......... 5,249 5,251 5,155 Texas & Pacific...........+.+.+. 9,215 9,274 9,522 
Brokers’ Loans (N. Y. C.)..... 472 467 578 Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.... 2,765 2,771 2,582 indication of earnings for the current month. (Compiled from 
Total Money in Circulation.... 7,352 7,302 6,706 Association of American Railroads figures.) 
Monthly —ocToBeR— —SEPTEMBER— 
Indicators SS ndicators 
U. 8. Govt. Debt...... *$41,153 *$38,467 The? INANCIAL WORLD Tax Collections: 
Monetary Metal Imports: i Mfars. Excise ....... *$44.5 $34.0 
*326.1 520.9 WEEKLY INDEX OF INDUSTRIAL PRODUCTION Liquor Taxes ........  *56.5 47.2 
570 sis 588,345 120 *69.12 
*8.79 *9.90 | AVERAGE OF 1923-25 = 100 Electrical Equipment: 
Advertising Lineage: ; | Washing Machines... 138,992 125,821 
Monthly Magazines... 774,098 795,379 Vacuum Cleaners..... 120,708 102,014 
Women’s Magazines... 652,806 644,091 4 110 - Refrigerators ........ 68,033 57,985 
Canadian Magazines.. 216,913 202,469 Hosiery Shipments: 
Radio Broadcast Sales: All Types (doz. pairs) 12.8 12.4 
*$4.21 *$3.77 Shoe Output (pairs).... *35.9 *38.8 
*3.37 *2.39 100 Pig Iron Output: P 
*0.43 *0.35 | Production (tons).... 2.88 1.68 
tShipbuilding Contracts: Slab Zinc (tons of 
Number of Vessels. . 179 93 2,000 Ibs.) : 
Total tonnage ......- 1,044,580 448,365 Production .......... 42.225 82.838 
¢Rail Equipment Orders: 1939 5615 130,478 
Steam Locomotives. . . a¢ §Variety Chain Sales... $2037 $2568 
Diesel Locomotives... 40 24 ee” % Failures (number) 758 866 
Freight Cars ........ 23,053 7,499 Glass Output: 
Steel Output: 80 wt N ae Plate (sq. ft.)....... *13.66 *8.87 
Rayon Shipments (ibs.). *34.1 *35.1 Automobile Sales: 
tFood in Storage Cars and Truck...... 200,780 103,348 
Butter (lbs.)........ *154.6 *210.7 70 | Tires (casings) : 
Cheese (lbs.) ....... *116.6 *140.8 *! 4938 Production .......... *4.98 *3.62 
Eggs *8.9 *7.9 Shipments .......... *3.33 
Lard (Ibs.).......... *78.5 *89.9 Stocks on Hand...... *8.33 *8.08 
Meat, All Kinds (ibs.) *399.9 *369.3 112,696 85,583 
Vegetables (lbs.'....  *78.1 *71.3 *486. *486.5 
tPaperboard (tons) : Tobacco (Ibs.) ...... *27.0 
nfilled orders....... 290,467 109,288 50 *2.9 *3.5 
—SEPTEMBER— #Department Stores 
e *84. lov. - 
Magazine Advertising: 1939 sands of dollars).....$509,897 $519,932 
Nat’! Weeklies (lines) 755,099 591,566 JUNE ' {Truck Loadings: 
Trade Papers (pages) 9,167 8,212 Freight (tons)....... 1,110,959 886,334 
*000,000 omitted. Cor eperate new issues only, excludes refunding. {At first of month. §25 chains and 2 mail orders, com- 
piled by Merrill, Lynch #Adjusted for season variations. [American Trucking Association (210 carriers in 39 states). 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


Vol. of Sales —————-CHAR ACTER OF TRADING—————— Average Value of 

65 N.Y.S.E. Issues No. of No.of Total Un- New New 40 Bond Sales 

med a RRs Utilities Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 
lov. 

2.. 151.56 33.65 25.83 51.52 845,710 779 317 262 200 13 0 90.21 $6,600,000 

3.. 152.64 34.12 25.99 51.95 1,815,860 884 491 189 204 23 0 90.44 8,020,000 

4.. 152.36 33.84 26.01 51.81 1,423,620 757 311 257 189 31 0 90.49 3,760,000 

151.46 33.57 26.05 51.53 1,266,290 815 156 7 1 90.52 5,220,000 

Oo ay 
8.. 150.35 33.44 25.95 61.20 1,068,410 837 193 474 170 10 0 90.47 7,810,000 
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